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managed by ICICI Prudential Asset Management Company Limited

This Product is suitable for investors who are Scheme Riskometer#
seeking*:
Mog,,
e Long term wealth creation el M o
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e An Exchange Traded Fund that aims to provide :
returns that closely correspond to the returns N %!
provided by S&P BSE Bharat 22 Index, subject to X L \ % |
tracking error.
Investors understand that their
principal will be at Very High Risk

*Investors should consult their financial advisers if in doubt about whether the product is
suitable for them.

#It may be noted that risk-o-meter specified above for the Scheme is based on the scheme’s
monthly portfolio as on March 31, 2023. For latest riskometer, investors may refer to the
Monthly Portfolios disclosed on the website of the Mutual Fund. The same shall be updated
in accordance with provisions of SEBI circular dated October 5, 2020 on Product labelling
in mutual fund schemes on ongoing basis.

SCRIP CODES:
BSE : 540787 \ NSE : ICICIB22
Benchmark of the Scheme S&P BSE Bharat 22 TRI

Benchmark Riskometer as
on March 31, 2023

e
-

Benchmark riskometer is at
Very High risk.
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New Delhi — 110 001 | Bandra Kurla Complex, | — 400 063
Mumbai - 400051 website:www.icicipruamc.com,
WWWw.icCicipruamc.com email id: enquiry@icicipruamc.com

23, Barakhamba Road, One BKC 13th Floor, | Highway, Goregaon (East), Mumbai

Name of Trustee Company: ICICI Prudential Trust Limited
Corporate Identity Number: U74899DL1993PLC054134
Registered Office: 12" Floor, Narain Manzil, 23, Barakhamba Road, New Delhi —
110001

The particulars of BHARAT 22 ETF (the Scheme) has been prepared in accordance
with the Securities and Exchange Board of India (Mutual Funds) Regulations 1996,
(hereinafter referred to as SEBI (MF) Regulations) as amended till date, and filed with
SEBI, along with a Due Diligence Certificate from the AMC. The units being offered
for public subscription have not been approved or recommended by SEBI nor has
SEBI certified the accuracy or adequacy of the Scheme Information Document (SID).

The SID sets forth concisely the information about the Scheme that a prospective
investor ought to know before investing. Before investing, investors should also ascertain
about any further changes to this Scheme Information Document after the date of this
Document from the Fund/ Investor Service Centres/ Website/ Distributors or Brokers.

The investors are advised to refer to the Statement of Additional Information (SAI) for
details of ICICI Prudential Mutual Fund, Tax and Legal issues and general information on
www.icicipruamc.com

SAl is incorporated by reference (is legally a part of the Scheme Information
Document). For a free copy of the current SAI, please contact your nearest Investor
Service Centre or log on to our website.

The SID should be read in conjunction with the SAI and the SID of the Scheme and
not in isolation.

This Scheme Information Document is dated April 25, 2023.
Disclaimer of BSE Limited:

“BSE Limited (“the Exchange*) has given vide its letter dated September 13,2017 & May
24, 2018 permission to ICICI Prudential Mutual Fund to use the Exchange’s name in the
SID as one of the Stock Exchanges on which this Scheme's Unit are listed. The exchange
has scrutinized the SID for its limited internal purpose of deciding on the matter of
granting the aforesaid permission to ICICI Prudential Mutual Fund. The exchange does
not in any manner:-

i) warrant, certify or endorse the correctness or completeness of any of the contents
of the SID; or

ii)  warrant that this scheme’s unit will be listed or will continue to be listed on the
Exchange; or

iii) take any responsibility for the financial or other soundness of this Mutual fund, its
promoters, its management or any scheme or project of this Mutual Fund;
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and it should not for any reason be deemed or construed that the SID has been cleared
or approved by the Exchange. Every person who desires to apply for or otherwise
acquires any unit of BHARAT 22 ETF of this Scheme may do so pursuant to independent
inquiry, investigation and analysis and shall not have any claim against the Exchange
whatsoever by reason of any loss which may be suffered by such person consequent to
or in connection with such subscription/acquisition whether by reason of anything stated
or omitted to be stated herein or for any reason whatsoever.”.

Disclaimer of National Stock Exchange of India Limited:

"As required, a copy of the Scheme Information Document has been submitted to
National Stock Exchange of India Limited (hereinafter referred to as NSE). NSE has vide
its letter nos. NSE/LIST/19458 dated September 14, 2017 & NSE/LIST/4759 dated May
23,2018, given permission to the Mutual Fund to use the Exchange's name in the Scheme
Information Document as one of the stock exchanges on which the Scheme's units are
listed subject to, the Mutual Fund fulfilling various criteria for listing. The Exchange has
scrutinized the Scheme Information Document for its limited internal purpose of deciding
on the matter of granting the aforesaid permission to the Mutual Fund. It is to be
distinctly understood that the aforesaid permission given by NSE should not in any way
be deemed or construed that the Scheme Information Document has been cleared or
approved by NSE; nor does it in any manner warrant, certify or endorse the correctness
or completeness of any of the contents of this Scheme Information Document; nor does
it warrant that the Scheme's units will be listed or will continue to be listed on the
Exchange; nor does it take any responsibility for the financial or other soundness of the
Mutual Fund, its sponsors, its management or any scheme of the Mutual Fund.

Every person who desires to apply for or otherwise acquire any units of the Mutual Fund
may do so pursuant to independent inquiry, investigation and analysis and shall not have
any claim against the Exchange whatsoever by reason of any loss which may be suffered
by such person consequent to or in connection with such subscription /acquisition
whether by reason of anything stated or omitted to be stated herein or any other reason
whatsoever."

Disclaimer of Association of Asia Index Private Limited (AIPL) for use of underlying
Index and use of name of Index:

“The “S&P BSE Bharat 22 Index" (the “Index”) is published by Asia Index Private Limited
(“AlPL”), which is a joint venture among affiliates of S&P Dow Jones Indices LLC (“SPD]JI")
and BSE Limited (“BSE”), and has been licensed for use by ICICI Prudential Asset
Management Company Limited (“Licensee”). Standard & Poor's® and S&P® are
registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”) and Dow
Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow
Jones”). BSE® and SENSEX® are registered trademarks of BSE. The trademarks have
been licensed to AIPL and have been sublicensed for use for certain purposes by
Licensee. Licensee’s “BHARAT 22 ETF” (the “Product”) is/are not sponsored, endorsed,
sold or promoted by AIPL, SPDJI, Dow Jones, S&P, any of their respective affiliates
(collectively, “S&P Dow Jones Indices”) or BSE. None of AIPL, S&P Dow Jones Indices or
BSE makes any representation or warranty, express or implied, to the owners of the
Product or any member of the public regarding the advisability of investing in securities
generally or in the Product particularly or the ability of the Index to track general market
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performance. AIPL’s, S&P Dow Jones Indices’ and BSE’s only relationship to Licensee
with respect to the Index is the licensing of the Index and certain trademarks, service
marks and/or trade names of AIPL, S&P Dow Jones Indices, BSE and/or their
licensors. The S&P BSE Bharat 22 Index is determined, composed and calculated by
AIPL or its agent without regard to Licensee or the Product. None of AIPL, S&P Dow
Jones Indices or BSE are responsible for and have not participated in the determination
of the prices, and amount of the Product or the timing of the issuance or sale of the
Product or in the determination or calculation of the equation by which the Product is to
be converted into cash, surrendered or redeemed, as the case may be. AIPL, S&P Dow
Jones Indices and BSE have no obligation or liability in connection with the
administration, marketing or trading of the Product. There is no assurance that
investment products based on the Index will accurately track index performance or
provide positive investment returns. AIPL and S&P Dow Jones Indices LLC are not
investment advisors. Inclusion of a security within an index is not a recommendation by
AIPL, S&P Dow Jones Indices or BSE to buy, sell, or hold such security, nor is it considered
to be investment advice.

AIPL, S&P DOW JONES INDICES, BSE AND THEIR THIRD PARTY LICENSORS DO NOT
GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR THE COMPLETENESS
OF THE INDEX OR ANY DATA RELATED THERETO. AIPL, S&P DOW JONES INDICES,
BSE AND THEIR THIRD PARTY LICENSORS SHALL NOT BE SUBJECT TO ANY DAMAGES
OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. AIPL, S&P DOW
JONES INDICES, BSE AND THEIR THIRD PARTY LICENSORS MAKE NO EXPRESS OR
IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES, OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO
RESULTS TO BE OBTAINED BY LICENSEE, OWNERS OF THE PRODUCT, OR ANY OTHER
PERSON OR ENTITY FROM THE USE OF THE INDEX OR WITH RESPECT TO ANY DATA
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT
WHATSOEVER SHALL AIPL, S&P DOW JONES INDICES, BSE OR THEIR THIRD PARTY
LICENSORS BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS,
TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF
THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT
LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY
AGREEMENTS OR ARRANGEMENTS BETWEEN AIPL AND LICENSEE, OTHER THAN
THE LICENSORS OF AIPL (INCLUDING S&P DOW JONES INDICES AND/OR BSE).”

The threshold of INR 25 crores for direct transaction in the units of the Scheme with
the AMC are effective from May 1, 2023. Investors can therefore transact in the units
of the Scheme directly with the AMC in the respective creation unit size as applicable
in the SID.
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SCHEME BACKGROUND

As part of its disinvestment programme, the Government of India (“GOI”), through
Department of Investment and Public Asset Management, Ministry of Finance,
Government of India (the “DIPAM”) approved the setting up of a new exchange traded
fund (“ETF”) comprising shares of Central Public Sector Enterprises (“CPSE”) and Gol
stake in other corporate entities (together with CPSE, “Companies”).

DIPAM has appointed ICICI Prudential Asset Management Company Limited (the “AMC”)
to launch and manage the BHARAT 22 ETF in accordance with SEBI Regulations. In
accordance with this, the AMC had formulated this Scheme, which was initially offered
to the public for Subscription by way of a New Fund Offer (NFO). The Scheme, out of the
proceeds of the NFO, purchased the shares of constituent companies of the S&P BSE
Bharat 22 Index in similar composition and weightages as they appear in the S&P BSE
Bharat 22 Index (the Underlying Index). The President of India (the “Seller”), acting
through DIPAM, sold the shares at a discounted rate to the Scheme and the AMC in turn
created and allotted Units of the Scheme, to the Investors. Subsequently, after the
closure of the NFO, the Units were listed on the Exchanges in the form of an Exchange
Traded Fund (“ETF”) tracking the S&P BSE Bharat 22 Index.

Further, in accordance with the directions received from DIPAM, the AMC had launched
the Further Fund Offer (FFO), Additional Offer (AO) and FFO 2 of the Scheme in June
2018, February 2019 and October 2019 respectively, offering the public opportunity for
subscribing to the units of the Scheme. The proceeds of the FFO, AO and FFO 2 had been
utilized for purchase of shares of companies forming part of the Underlying Index in
similar composition and weightages as they appear in the index. The Seller, acting
through DIPAM, had sold the shares (as per the terms of FFO, AO and FFO 2) at
discounted rates to the Scheme for the benefit of the Investors who had participated and
received allotment in the respective FFO, AO and FFO 2 of the Scheme. The AMC had in
turn created and allotted Units of the Scheme to these Investors. Post allotment, units of
the Scheme were listed (and continue to be listed) on the Exchanges.

Investors / Unit holders to note that the Seller may undertake further divestments by
selling additional shares to the Scheme through the Additional Offerings of Further Fund
Offers, as the case may be, details of which are provided in the SID (as amended from
time to time).

Investors / Unit holders should also note that the contents of the SID would not preclude,
restrict or in any way prohibit the Seller from undertaking further divestments by selling
additional shares to the Scheme for any additional FFOs / Additional Offerings launched
by the Mutual Fund / Trustee Company / AMC from time to time, and for such additional
FFOs / Additional Offerings the Mutual Fund / Trustee Company / AMC would issue
separate supplements to SID / notices / addendum, as applicable, at the relevant time.

DIPAM has appointed Kotak Mahindra Capital Company Limited as the advisor for the
Scheme. DIPAM has been authorized by the President of India, acting through various
Departments and Ministries to sell the shares of constituent companies of the S&P BSE
Bharat 22 Index to the AMC on behalf of and for the account of the Scheme.
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ABBREVIATIONS

Abbreviations

Particulars

SEBI (Mutual Funds)
Regulations, 1996

AMC ICICI Prudential Asset Management Company Limited

AMFI Association of Mutual Funds in India

AML Anti-Money Laundering

AP Authorised Partcipant (s)

BSE BSE Limited

CAMS Computer Age Management Services Limited

CPSE Central Public Sector Enterprises

CDSL Central Depository Services (India) Limited

DP Depository Participant

DIPAM Department of Investment and Public Asset Management, Ministry of
Finance, Government of India

FPI Foreign Portfolio Investors

GOl or Gol Government of India

NAV Net Asset Value

NSE National Stock Exchange of India Limited

NRI Non-Resident Indian

PSB Public Sector Bank

MM Market Maker (s)

SID Scheme Information Document

RBI Reserve Bank of India

SEBI Securities and Exchange Board of India

SUUTI Specified Undertaking of the Unit Trust of India

The Fund ICICI Prudential Mutual Fund

The Trustee ICICI Prudential Trust Limited

ICICI Bank ICICI Bank Limited

IMA Investment Management Agreement

The Regulations/ | Securities and Exchange Board of India (Mutual Funds) Regulations,

1996, as amended from time to time.

The Seller

THE PRESIDENT OF INDIA, acting through and represented by DIPAM

The Scheme

BHARAT 22 ETF

Underlying Index

S&P BSE Bharat 22 Index

BHARAT 22 FOF

ICICI Prudential BHARAT 22 FOF

TREPS

Tri-party Repos

TRI Total Return variant of Index

IDCW Policy Policy for declaration of Income Distribution cum capital withdrawal
IDCW Income Distribution cum capital withdrawal option

IDCW Payout Payout of Income Distribution cum capital withdrawal option

IDCW Reinvestment | Reinvestment of Income Distribution cum capital withdrawal Option
IDCW Transfer Transfer of Income Distribution cum capital withdrawal plan

INTERPRETATION

For all purposes of this Scheme Information Document (SID), except as otherwise
expressly provided or unless the context otherwise requires:

o The terms defined in this SID include the plural as well as the singular.

o Pronouns having a masculine or feminine gender shall be deemed to include the

other.
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e Allreferences to “US/S” refer to United States Dollars and “Rs./INR/* X" refer to Indian
Rupees. A “Crore” means “ten million” and a “Lakh” means a “hundred thousand”.
¢ Words not defined here has the same meaning as defined in “The Regulations”

Scheme Information Document
BHARAT 22 ETF




HIGHLIGHTS/SUMMARY OF THE SCHEME

Name of the Scheme

BHARAT 22 ETF

Type of the Scheme

An open-ended Exchange Traded Fund investing in S&P
BSE Bharat 22 Index.

Investment Objective

The investment objective of the Scheme is to invest in
constituents of the underlying Index in the same
proportion as in the underlying Index, and endeavor to
provide returns before expenses, which closely
correspond to the total returns of the underlying Index.

However, the performance of the Scheme may differ from
that of underlying index due to tracking error.

There can be no assurance or guarantee that the
investment objective of the Scheme would be achieved.

Category of Scheme Other Schemes — ETF
Scheme Code ICIC/O/O/EET/17/10/0057
Liquidity Through Stock Exchanges: Currently, the Scheme is listed

on BSE Limited and National Stock Exchange of India
Limited (NSE). Buying or selling of units of the Scheme by
investors can be done on all the Trading Days of the stock
exchanges. The minimum number of units that can be
bought or sold is 1 (one) unit.

Directly with the Fund: All direct transactions in units of
the Scheme by eligible investors with the AMC/the Fund
shall be at intra-day NAV based on the actual execution
price of the underlying portfolio.

Any order placed for redemption or subscription directly
with the AMC must be of greater than INR 25 Cr. The
aforesaid threshold shall not be applicable for Market
Makersand shall be periodically reviewed.

The subscription & redemption of units would be based on
the portfolio deposit & cash component as defined by the
Fund for that respective business day. The Fund may
allow cash purchases/cash redemption of the units of the
Scheme or by depositing basket of securities comprising
the underlying index in Creation Unit Size by eligible
investors.

Purchase/redemption request shall be made by such
investors to the Fund whereupon the Fund shall arrange
to buy/sell the underlying portfolio of securities on behalf
of the investor. In case of shares bought and sold by the
AMC on behalf of the investor, entire proceeds of portfolio
deposit and other cost and charges related to the
purchase and sale of basket of underlying securities for
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servicing the subscription or redemption transaction
would be borne by the investor.

Investors, other thaneligible investors, can sell units in less
than Creation Unit Size of the Scheme directly to the
Mutual Fund without any exit load in the certain cases.
Kindly refer to the section “Load Structure” for more
details.

Benchmark

The performance of the Scheme would be benchmarked
against S&P BSE Bharat 22 TRI.

For more details on the benchmark, kindly refer
‘Information on S&P BSE Bharat 22 Index’.

Transparency/NAV

Disclosure

17(a)

The NAV will be calculated and disclosed at the close of
every Business Day. NAV will be determined on every
Business Day except in special circumstances. NAV of the
scheme shall be:

¢ Prominently disclosed by the AMC under a separate
head on the AMC’s website (www.icicipruamc.com) by
11.00 p.m. on every business day,

e On the website of Association of Mutual Funds in India
- AMFI (www.amfiindia.com) by 11.00 p.m. on every
business day, and

e Shall be made available at all Customer Service
Centres of the AMC.

In case of any delay, the reasons for such delay would be
explained to AMFI and SEBI by the next day. If the NAVs
are not available before commencement of business hours
on the following day due to any reason, the Fund shall
issue a press release providing reasons and explaining
when the Fund would be able to publish the NAVs.

The AMC shall disclose portfolio of the scheme (along with
ISIN) as on the last day of the month / half-year within 10
days from the close of each month / half-year respectively
on website of:

e AMC i.e. www.icicipruamc.com
e AMFI i.e. www.amfiindia.com.

The Scheme Risk-o-meter shall be evaluated on a monthly
basis and shall be disclosed along with portfolio
disclosure for all their schemes on their respective website
and on AMFI website within 10 days from the close of
each month. Any change in risk-o-meter shall be
communicated by way of Notice cum Addendum and by
way of an e-mail or SMS to unitholders of that particular
scheme.
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The AMC shall send via email both the monthly and half-
yearly statement of scheme portfolio within 10 days from
the close of each month / half-year respectively. The AMC
shall send the details of the scheme portfolio while
communicating the monthly and half-yearly statement of
scheme portfolio via email or any other mode as may be
communicated by SEBI/AMFI from time to time. The AMC
shall provide a feature wherein a link is provided to the
investors to their registered email address to enable the
investor to directly view/download only the portfolio of
schemes subscribed by the said investor. The portfolio
disclosure shall also include the scheme risk-o-meter,
name of benchmark and risk-o-meter of benchmark.

The AMC shall publish an advertisement in all India edition
of at least two daily newspapers, one each in English and
Hindi, every half year disclosing the hosting of the half-
yearly statement of the scheme’s portfolio on the AMC'’s
website and on the website of AMFI.

iNAV is the per unit NAV based on the current market
value of its portfolio during the trading hours of the
Scheme, will be disclosed on a continuous basis on the
AMC website and the Stock Exchange(s), where the units
of the Scheme are listed and traded and will be updated
within a maximum time lag of 15 seconds from the market
or any such other time as may have prescribed by SEBI
from time to time.

The unitholders whose e-mail addresses are not
registered with the Fund are requested to update / provide
their email address to the Fund for updating the database.
The AMC shall provide a physical copy of the statement of
scheme portfolio, without charging any cost, on specific
request received from a unit holder.

Loads

16

Entry Load - Not Applicable.

In terms of circular no. SEBI/IMD/CIR No. 4/168230/09
dated June 30, 2009, SEBI has notified that, w.e.f. August
01, 2009 there will be no entry load charged to the
schemes of the Fund.

Exit Load

There will be no exit load for units sold through the
secondary market on the stock exchanges where the
Scheme will be listed.

Currently, the Scheme is listed on BSE and NSE. Investors
shall note that the brokerage on sales of the units of the
scheme on the stock exchanges shall be borne by the
investors.
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Redemption of units can be made directly with the Fund
in creation unit size. Currently there is no exit load
applicable for the said transactions.

For more details on Loads, please refer section on ‘Load
Structure’.

Underlying Index

S&P BSE Bharat 22 Index.

For more details of the Underlying Index, refer section on
‘Information on S&P BSE Bharat 22 Index’.

Minimum Amount for
Application/Subscription
during Ongoing Offer
Period

On Stock Exchanges: Investors can buy/sell units of the
Scheme in round lot of 1 unit and in multiples thereof.

Directly with the Fund: EligibleInvestor(s) can buy/sell units
of the Scheme in Creation Unit Size viz. 4,300 units and in
multiples thereof.

An investor can buy/ sell units on a continuous basis, in
the normal market segment of BSE Limited/National Stock
Exchange of India Limited (NSE) or any other stock
exchange where the Scheme will be listed, during the
trading hours like any other publicly traded stock at prices
which are quoted on the stock exchanges. These prices
may be close to the actual NAV of the Scheme. There is no
minimum investment, although units are to be purchased
in lots of 1 (one) unit.

Direct transaction with AMCs shall be facilitated for
investors only for transactions above INR 25 Cr. In this
regard, any order placed for redemption or subscription
directly with the AMC must be of greater than INR 25 Cr.
The aforesaid threshold shall not be applicable for Market
Makers and shall be periodically reviewed.

Minimum Amount for
Application/Subscription
during Additional
Offering

Please refer to the section on Additional Offering.

Fund Manager(s) of the
Scheme

Mr. Kayzad Eghlim and Mr. Nishit Patel.

Plans/ Options

Currently, there are no plans/ options under the Scheme.
However, the Trustees reserve the right to introduce/
alter/ extinguish any of the option under the Scheme at a
later date. For any change in plans/ options offered under
the Scheme, the AMC shall publish a notice-cum-
addendum for the information of the investors.

Additional offering

Under the Additional offering, Investors/ Unit holders will
be able to subscribe for Units of the Scheme in multiples
of Creation Unit size or in other Unit size as decided by the
AMC in consultation with the Seller (either of the sizes
decided to be offered under Additional Offering will be

referred as ‘Additional Offering Unit Size’). Under the
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Additional Offering, Units may be offered at a discount
subject to approval from the Seller.

The Scheme will announce at least 3 (three) Working
Days before the commencement of the Additional offering
Period by way of a publication of a notice/addendum to
this effect.

Under the Additional offering, Investors can only Purchase
Units in multiples of the Additional Offering Unit Size, and
the AMC/Scheme will not accept any Portfolio Deposit(s)
from the Investors for such Purchases.

Investors should note that such discount (if any) would be
available to Investors only if they Subscribe for the Units
of the Scheme directly from the Fund through the
Additional offering, and not if they purchase the Units of
the Scheme from the Exchanges.

Upon receipt of a request and Subscription amount from
the Investor to purchase Additional Offering Unit(s), the
Scheme will purchase the underlying Index constituents
(i.e. the Portfolio Deposit) fully or partially from the Seller,
on behalf of the Investor. In case of partial purchase of the
underlying Index constituents from the Seller, the Scheme
shall purchase the remaining portion of the the underlying
Index constituents from the open market, on behalf of the
Investor. The Portfolio Deposit and Cash Component will
be exchanged for the Units of the Scheme in Additional
Offering Unit Size. Details relating to the Portfolio Deposit
as well as Cash Component will be disclosed on the
website of the AMC under the Portfolio Deposit section of
the Scheme on each Working Day. The Portfolio Deposit
and Cash Component to be considered for subscribing to
Units of the Scheme under the Additional offering will be
as of the Working Day on which the Investors wants to
subscribe to the Units under the Additional offering.

For additional details on the Additional offering, please
refer to Ongoing Offer Details of the SID.

Loyalty Units for

Investors Investing
During Additional
Offering

The AMC, in consultation with the Seller, reserves the right
to offer Loyalty Units to all the investors or select category
(ies) of investors who invested during the Additional
Offering. The process for determining and allocation of the
Loyalty Units to the Investors is provided below.

Loyalty Unit(s) will be allocated for Units held
continuously from the Additional Offering Allotment Date
to the Loyalty Unit Record Date, subject to satisfying the
“Eligibility Criteria” as mentioned in this SID.

Scheme Information Document
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The Loyalty Units would be credited to the DP account of
the eligible Unit holder within 5 business days from the
Loyalty Unit Record Date. The Units to be allotted will be
rounded up to 3 decimal places. The Scheme will allot only
whole Units to the Unit holders and any fractional Units
which the Unit holder may be eligible for would be paid by
way of cash, either by way of a cheque or direct credit to
the registered bank account of the Unit holder, based on
the Applicable NAV of the Scheme as on the Loyalty Unit
Record Date. The AMC will announce the Loyalty Unit
Record Date by way of notice in one English daily
newspaper having nationwide circulation as well as in a
newspaper published in the language of the region where
the head office of the Fund is situated and the same will
also be made available on the Fund website
WWWw.icCicipruamc.com

Investors should note that any delay in receipt of the
underlying Index shares for the Loyalty Units from the
Seller or any decline in market value of such underlying
shares on the date of sale of such underlying shares by
the Scheme may result in dilutive effect to all Unit holders
of the Scheme.

Units Offered at | As the Units of the Scheme can be bought / sold directly
Premium/ Discount from the AMC, this mechanism provides efficient arbitrage
between the traded prices and the NAV, thereby reducing
the incidence of the Units of the Scheme being traded at
premium / discounts to NAV.

INTRODUCTION TO EXCHANGE TRADED FUNDS (ETF)

ETFs are products that provide exposure to its underlying asset. ETFs generally track an
index, a basket of securities, commodities or debt securities. As name suggest ETFs are
traded on the exchange like a single stock.

ETFs are an innovation to traditional mutual funds as ETFs provide Investors a scheme
that closely tracks the performance of underlying asset (equities, debt or commodities)
with the ability to buy/sell units on an intra-day basis.

ETFs are structured in a manner which allows to create new Units and redeem
outstanding Units directly with the Fund, thereby ensuring that ETFs trade close to their
actual NAVs.

ETFs are usually passively managed funds wherein subscription /redemption of units
work on the concept of exchange with underlying securities. In other words,
Investors/institutions can purchase Units by depositing the underlying asset or
equivalent cash amount with the Fund/AMC and can redeem by receiving the underlying
asset or equivalent amount of cash in exchange of Units. Units can also be bought and
sold directly on the exchange just like a normal tradable listed security.
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ETFs have all the benefits of indexing such as diversification, low cost and transparency.
As ETFs are listed on the exchange, costs of distribution are much lower and the reach
is wider. These savings in cost are passed on to the Investors in the form of lower costs.
Furthermore, exchange traded mechanism helps reduce minimal collection,
disbursement and other processing charges.

The structure of ETFs is such that it protects long-term investors from inflows and
outflows of short-term Investor. This is because the Fund does not bear extra transaction
cost when buying/selling due to frequent subscriptions and redemptions.

Tracking Error of ETFs is likely to be low as compared to a normal index fund. Due to the
creation/redemption of units through the in-kind mechanism, the Scheme can keep lesser
funds in cash. Also, time lag between buying/selling units and the underlying shares is
much lower.

ETFs are highly flexible and can be used as a tool for gaining instant exposure to the
underlying asset, equitising cash or for arbitraging between the cash and futures market.

Features of ETFs:

1. ETFs can be easily bought / sold like any other stock on the exchange through
terminals spread across the country.

2. ETFs can be bought/ sold anytime during market hours at prices that are expected
to be close to actual NAV of the schemes. Thus, investor invests at real-time prices
as opposed to end of day prices.

3. No separate form filling for buying / selling of units is required. It is just a phone call

to investors’ broker or a click on the net.

ETFs have ability to put limit orders.

Minimum investment for an ETF is one unit.

ETFs facilitate protection to long-term investors from the inflows and outflows of

short-term investors.

7. ETFs are flexible as it can be used as a tool for gaining instant exposure to the

respective underlying asset, equitising cash, hedging or for arbitraging between the

cash and futures market.

ETFs help in increasing liquidity of underlying cash market.

ETFs aid to low cost arbitrage between futures and cash market.

10. Aninvestor can get a consolidated view of his investments without adding too many
different account statements as the Units issued would be in demat form.

o oA

© ®
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I. INTRODUCTION
A. RISK FACTORS
Standard Risk Factors:

¢ Investment in Mutual Fund Units involve investment risks such as trading volumes,
settlement risks, liquidity risks, default risks, including the possible loss of principal.
As the price/value/interest rates of the securities in which the Scheme invests
fluctuates, the value of your investements in the Scheme may go up or down.

e The past performance of the mutual funds managed by the Sponsors / Mutual Fund
/ Asset Management Company and their associates does not guarantee future
performance of the Scheme.

e BHARAT 22 ETF is only the name of the Scheme and does not in any manner indicate
either the quality of the Scheme or its future prospects and returns.

e The Sponsors are not responsible or liable for any loss resulting from the operation
of the Scheme beyond the contribution of an amount of Rs. 22.2 lakhs collectively
made by them towards setting up the Fund and such other accretions and additions
to the corpus set up by the Sponsors.

e BHARAT 22 ETF is an Exchange Traded Fund (ETF). There can be no assurance that
an active secondary market will develop or be maintained.

e The NAV of the Scheme may be affected by changes in the general market
conditions, factors and forces affecting capital market, in particular, level of interest
rates, various markets related factors and trading volumes, settlement periods and
transfer procedures. In the event of receipt of inordinately large number of
redemption requests or of a restructuring of the Scheme’s portfolios, there may be
delays in the redemption of Units.

¢ Mutual Funds and securities investments are subject to market risks and there is no
assurance or guarantee that the objectives of the Scheme will be achieved.

¢ Investors in the Scheme are not being offered any guaranteed returns.

e Mutual funds being vehicles of securities investments are subject to market and other
risks and there can be no guarantee against loss resulting from investing in the
Scheme. The various factors which impact the value of the Scheme’s investments
include, but are not limited to, fluctuations in interest rates, prevailing political and
economic environment, changes in government policy, factors specific to the issuer
of the securities, tax laws, liquidity of the underlying instruments, settlement periods,
trading volumes etc.

e The Scheme may invest in other schemes managed by the AMC or in the schemes of
any other Mutual Funds, provided it is in conformity with the investment objective of
the Scheme and in terms of the prevailing Regulations. As per the Regulations, no
investment management fees will be charged for such investments and the
aggregate inter-scheme investment made by all Schemes of the Fund or in Schemes
under the management of other asset management companies shall not exceed 5%
of the Net Asset Value of the Mutual Fund.

e Two-Factor Authentication and Third — Party Payments will be carried out in line with
SEBI Circulars dated October 4, 2021, March 15, 2022 and any further clarifications
received by AMFI and SEBI in this regard. In case of unsuccessful Two-Factor
Authentication the redemption request might get rejected.

¢ Infectious lliness Risk: An outbreak of an infectious respiratory illness, COVID 19,
caused by a novel coronavirus has resulted in travel restrictions, disruption of
healthcare systems, prolonged quarantines, cancellations, supply chain disruptions,
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lower consumer demand, layoffs, ratings downgrades, defaults and other significant
economic impacts. Certain markets have experienced temporary closures, extreme
volatility, severe losses, reduced liquidity and increased trading costs. Such events
can have an impact on the underlying Schemes and could impact their ability to
purchase or sell securities or cause elevated tracking error and increased premiums
or discounts to the NAV. Other infectious illness outbreaks in the future may result in
similar impacts.

Scheme Specific Risk Factors:
Risk associated with investing in companies forming part of S&P BSE Bharat 22 Index:

The index tracks performance of 22 stocks disinvested by central government of India
from the universe of Central Public Sector Enterprises, companies with stakes held under
Specified Undertaking of the Unit Trust of India and Public Sector Undertaking banks.
The underlying scheme being passively managed follows the index and therefore the
level of stock concentration in the portfolio and its volatility would be the same as that
of the index, subject to tracking error.

Since the underlying companies are substantially owned by the Seller, the agenda of the
Seller may at times be focused on the social good and therefore may not always be
aimed at profit maximization for the Unit holder. The interests of the Seller may be
different from the interests of Unit holders and as a result, the Seller may take actions
that may not be in the best interests of Unit holders. There can be no assurance that
such incidents would not result in a fall in price of the underlying securities constituting
the underlying Index and correspondingly the NAV of the Scheme.

Risks associated with investing in Equities

The value of the Scheme’s investments, may be affected generally by factors affecting
securities markets, such as trading volumes, settlement periods and transfer procedures,
price and volume volatility in the capital markets, interest rates, currency exchange rates,
changes in policies of the Governments, taxation laws or any other appropriate authority
policies and other political and economic developments which may have an adverse
bearing on individual securities, a specific sector or all sectors including equity and debt
markets. Consequently, the NAV of the Units of the Scheme may fluctuate and can go
up or down.

While securities that are listed on the stock exchange carry lower liquidity risk, the ability
to sell these investments is limited by the overall trading volume on the stock exchanges.
The liquidity of the Schemes’ investments is inherently restricted by trading volumes in
the securities in which it invests.

Trading volumes, settlement periods and transfer procedures may restrict the liquidity
of the investments made by the Scheme. Different segments of the Indian financial
markets have different settlement periods and such periods may be extended
significantly by unforeseen circumstances. The inability of the Schemes to make intended
securities purchases due to settlement problems could cause the Schemes to miss certain
investment opportunities.
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The schemes will also be vulnerable to movements in the prices of securities invested by
the schemes which again could have a material bearing on the overall returns from the
schemes.

Market Risk

The Scheme’s NAV will react to the stock market movements. The Investors could lose
money over short periods due to fluctuation in the Scheme’s NAV in response to factors
such as economic and political developments, changes in interest rates and perceived
trends in stock prices and market movements, and over longer periods during market
downturns.

Market Trading Risks

e Absence of Prior Active Market: Although units of the Scheme are to be listed on the
Exchanges, there can be no assurance that an active secondary market will develop
or be maintained.

e Lack of Market Liquidity: Trading in units of the respective Scheme on the Exchange
may be halted because of market conditions or for reasons that in the view of the
Market Authorities or SEBI, trading in units of the Scheme are not advisable. In
addition, trading in units of the Scheme is subject to trading halts caused by
extraordinary market volatility and pursuant to BSE/NSE and SEBI “circuit filter”
rules. There can be no assurance that the requirements of the Market necessary to
maintain the listing of units of the Scheme will continue to be met or will remain
unchanged.

¢ Units of the Scheme may trade at Prices Other than NAV: Units of the Scheme may
trade above or below its NAV. The NAV of the Scheme will fluctuate with changes in
the market value of Scheme’s holdings. The trading prices of units of the Scheme wiill
fluctuate in accordance with changes in their NAVs as well as market supply and
demand of units of the Scheme. However, given that units can be created and
redeemed only in Creation Units directly with the Fund, it is expected that large
discounts or premiums to the NAVs of the Scheme will not sustain due to arbitrage
possibility available.

¢ Regulatory Risk: Any changes in trading regulations by the Stock Exchange/s or SEBI
may affect the ability of market maker to arbitrage resulting into wider premium/
discount to NAV. Although, the units are listed on BSE and NSE, the AMC and the
Trustees will not be liable for delay in listing of Units of the Scheme on the stock
exchanges / or due to connectivity problems with the depositories and/or due to the
occurrence of any event beyond their control.

e Settlement Risk: In certain cases, settlement periods may be extended significantly
by unforeseen circumstances. The inability of the Scheme to make intended securities
purchases due to settlement problems could cause the Scheme to miss certain
investment opportunities as in certain cases, settlement periods may be extended
significantly by unforeseen circumstances. Similarly, the inability to sell securities
held in the Scheme portfolio may result, at times, in potential losses to the Scheme,
and there can be a subsequent decline in the value of the securities held in the
Scheme’s portfolio.
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¢ Right to Limit Redemptions: The Trustee, in the general interest of the Unit holders of
the Scheme offered in this Document and keeping in view the unforeseen
circumstances / unusual market conditions, may limit the total number of Units which
can be redeemed on any Business Day. The same shall be in accordance with SEBI
circular dated May 31, 2016 - SEBI/HO/IMD/DF2/CIR/P/2016/57 (Restriction on
redemption in Mutual Funds).

Portfolio Concentration Risk

To the extent that the Scheme may concentrate its investments in the securities of certain
companies/ sectors, the Scheme will therefore be subject to the risks associated with
such concentration. In addition, the Scheme may be exposed to higher levels of volatility
and risk than would generally be the case in a more diverse fund portfolio of equity
Securities. Such risks may impact the Scheme to the extent that it invests in particular
companies/sectors even in cases where the investment objective is more generic.

Risk relating to receiving underlying Securities from the Seller

In the event, the Scheme does not receive the underlying Securities from the Seller for
any reason whatsoever, including on account of the Seller terminating the agreement
with the AMC for breach of any terms under such agreement, the Scheme will not allot
Units to the Investors and would refund the Subscription amount to the Investors in
accordance with the provisions under this SID. In the event the Scheme has already
allotted Units to the Investors in anticipation of receipt of the underlying Securities from
the Seller, the AMC would cancel the Units allotted to the Investors and refund the
Subscription amount to the Investors in accordance with the provisions under this SID.

Risks relating to the discount (if any) on the Reference Market Price

Investors should note that the Reference Market Price for each of the constituents of the
underlying Index would be determined based on the full day volume weighted average
price (VWAP) of the constituents of the underlying Index on the BSE during the
Additional Offering Period or the Allotment Date, as the case may be. This price could be
different from the closing market price for each of the constituents of the underlying
Index as on the last day of the Additional Offering Period or the Allotment Date, as the
case may be. Since the AMC would be applying the discount offered by the Seller to the
Scheme on the Reference Market Price, the discounted price for each of the constituents
may or may not be lower than the closing market price for each of the constituents as
on the last day of the Additional Offering Period or the Allotment Date, as the case may
be. Hence, the discounted price at which the Fund will purchase the underlying
constituents of the underlying Index (for the Portfolio Deposit portion) from the Seller on
behalf of the Investors under the Additional offering might not amount to a discount
against the closing market price of the constituents as on the last day of the Additional
Offering Period or the Allotment Date, as the case may be.

Risk relating to Loyalty Units

If the AMC does not receive the underlying securities from the Seller for any reason
whatsoever, the AMC will not allot Loyalty Units to the Unit holders. Further, the Scheme
will allot only whole Units to eligible Investors, and any fractional Units which the Unit
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holder may be eligible to would be paid by way of cash to the Unit holders based on the
applicable NAV as on the Loyalty Unit Record Date. In the event of delay in receipt of the
underlying shares for the Loyalty Units from the Seller or any decline in market value of
such underlying shares on the date of sale of such underlying shares by the Scheme may
result in dilutive effect to all Unit holders.

Risk of Investment Strategy

As the Scheme would be investing in the shares of CPSEs, and other Corporate Entities
in which Gol has stake, any government policy which will have an impact on these
companies, including any change in the disinvestment policy of the Government, could
impact the performance of the Scheme.

Volatility Risk

The equity markets and derivative markets are volatile and the value of securities,
derivative contracts and other instruments correlated with the equity markets may
fluctuate dramatically from day to day. This volatility may cause the value of investment
in the Scheme to decrease.

Redemption Risk

Investors should note that even though the Scheme is an open ended Scheme,
subscription/redemptions directly with the Fund would be limited to such investors who
have the ability to subscribe/redeem the units of the Scheme for units of transactions
more than Rs. 25 Crores. However, investors wishing to subscribe/redeem units can do
so by buying/selling the same on the Stock Exchange.

It has been decided that direct transaction with AMCs shall be facilitated for investors
only for transactions above INR 25 Cr. In this regard, any order placed for redemption or
subscription directly with the AMC must be of greater than INR 25 Cr. The aforesaid
threshold shall not be applicable for Market Makers and shall be periodically reviewed
Passive Investments

The Scheme is a passively managed scheme and may be affected by a general decline
in the Indian markets relating to its Underlying Index. The Scheme invests in the
securities included in its Underlying Index regardless of their investment merit. The AMC
does not attempt to individually select stocks or to take defensive positions in declining
markets.

Tracking Error Risk

Factors such as the fees and expenses of the Scheme, corporate actions, cash balance,
changes to the Underlying Index and regulatory policies may affect the AMC’s ability to
achieve close correlation with the Underlying Index of the Scheme. The Scheme’s returns
may therefore deviate from those of their Underlying Index. “Tracking Error” is defined
as the standard deviation of the difference between daily returns of the index and the
NAYV of the Scheme. Tracking Error may arise due to the following reasons: -

e Expenditure incurred by the Scheme.
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¢ The funds may not be invested at all times as it may keep a portion of the funds in
cash to meet redemptions or for corporate actions of securities in the index.

e Any delay experienced in the purchase or sale of shares due to illiquidity of the
market, settlement and realization of sale proceeds and the registration of any
securities transferred and any delays in receiving cash and IDCW and resulting
delays in reinvesting them.

e Securities trading may halt temporarily due to circuit filters.

e The underlying index reflects the prices of securities at close of business hours.
However, the Fund may buy or sell the securities at different points of time during the
trading session at the then prevailing prices which may not correspond to the closing
prices on the exchange.

¢ Index service provider undertakes the periodical review of the stocks that comprise
the underlying index and may either drop or include new securities, in consulation
with the DIPAM. In such an event, the Fund will endeavour to reallocate its portfolio
but the available investment/ disinvestment opportunities may not permit precise
mirroring of the Index immediately.

e The potential for trades to fail which may result in the Scheme not having acquired
shares at a price necessary to track the index.

e The holding of cash position and accrued income prior to distribution and accrued
expenses.

e Corporate actions such as rights, merger, change in constituents etc.

¢ Rounding off quantity of shares underlying the index.

¢ Disinvestments to meet redemptions, recurring expenses, IDCW payouts etc.

Risks associated with investing in ADR/ GDR/ Foreign securities:
The Scheme will not invest in ADR/GDR/Foreign securities.
Risks associated with investing in Derivatives:

e The Scheme may use various derivative products as permitted by the Regulations. Use
of derivatives requires an understanding of not only the underlying instrument but also
of the derivative itself. Other risks include the risk of mis-pricing or improper valuation
and the inability of derivatives to correlate perfectly with underlying assets, rates and
indices.

e The Scheme may use derivatives instruments like Stock Index Futures or other
derivative instruments for the purpose of hedging and portfolio balancing, as permitted
under the Regulations and guidelines. Usage of derivatives will expose the Schemes to
certain risks inherent to such derivatives.

e Derivative products are leveraged instruments and can provide disproportionate gains
as well as disproportionate losses to the investor. Execution of such strategies depends
upon the ability of the fund manager to identify such opportunities. Identification and
execution of the strategies to be pursued by the fund manager involve uncertainty and
decision of fund manager may not always

be profitable. No assurance can be given that the fund manager will be able to identify
or execute such strategies.

e Thus, derivatives are highly leveraged instruments. Even a small price movement in
the underlying security could have a large impact on their value. Also, the market for
derivative instruments is nascent in India.
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e The risks associated with the use of derivatives are different from or possibly greater
than the risks associated with investing directly in securities and other traditional
investments.

e The specific risk factors arising out of a derivative strategy used by the Fund Manager
may be as below:

» Lack of opportunity available in the market.

» The risk of mispricing or improper valuation and the inability of derivatives to
correlate perfectly with underlying assets, rates and indices.

» Execution Risk: The prices which are seen on the screen need not be the same at
which execution will take place.

» Basis Risk: This risk arises when the derivative instrument used to hedge the
underlying asset does not match the movement of the underlying asset being
hedged
Exchanges could raise the initial margin, variation margin or other forms of
margin on derivative contracts, impose one sided margins or insist that margins
be placed in cash. All of these might force positions to be unwound at a loss, and
might materially impact returns.

Please refer section on “Derivative” for further details.
Risks associated with investing in Securitzed Debt:

The Scheme will not invest in securitized debt.

Risks associated with Short Selling

The Scheme will not engage in short selling of securities.
Risks associated with Securities Lending:

Securities lending is lending of securities through an approved intermediary to a
borrower under an agreement for a specified period with the condition that the borrower
will return equivalent securities of the same type or class at the end of the specified
period along with the corporate benefits accruing on the securities borrowed.

The risks in lending portfolio securities, as with other extensions of credit, consist of the
failure of another party, in this case the approved intermediary, to comply with the terms
of agreement entered into between the lender of securities i.e. the Scheme and the
approved intermediary. Such failure to comply can result in the possible loss of rights in
the collateral put up by the borrower of the securities, the inability of the approved
intermediary to return the securities deposited by the lender and the possible loss of any
corporate benefits accruing to the lender from the securities deposited with the approved
intermediary. The scheme may not be able to sell lent out securities, which can lead to
temporary illiquidity & loss of opportunity. Investors are requested to refer to section
“How will the Scheme allocate its assets?” for maximum permissible exposure to
Securities Lending & Borrowing.

Risks associated with Investing in money market instruments

e Interest Rate risk: This risk is associated with movements in interest rate, which
depend on various factors such as government borrowing, inflation, economic
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performance etc. The values of investments will appreciate/depreciate if the interest
rates fall/rise.

e Credit risk: This risk arises due to any uncertainty in counterparty's ability or
willingness to meet its contractual obligations. This risk pertains to the risk of default
of payment of principal and interest.

e Liquidity risk: The liquidity of a security may change depending on market conditions
leading to changes in the liquidity premium linked to the price of the security. At the
time of selling the security, the security can become illiquid leading to loss in the value
of the portfolio

The scheme may also invest in units of Liquid/Money Market Mutual Fund schemes which
are subject to risks as stated above.

Risks associated with investing in Tri Party Repo through CCIL (TREPS):

The mutual fund is a member of securities segment and Tri-party Repo trade settlement
of the Clearing Corporation of India (CCIL). All transactions of the mutual fund in
government securities and in Tri-party Repo trades are settled centrally through the
infrastructure and settlement systems provided by CCIL; thus reducing the settlement
and counterparty risks considerably for transactions in the said segments.

CCIL maintains prefunded resources in all the clearing segments to cover potential losses
arising from the default member. In the event of a clearing member failing to honour his
settlement obligations, the default Fund is utilized to complete the settlement. The
sequence in which the above resources are used is known as the “Default Waterfall”.

As per the waterfall mechanism, after the defaulter's margins and the defaulter’s
contribution to the default fund have been appropriated, CCIL’s contribution is used to
meet the losses. Post utilization of CCIL’s contribution if there is a residual loss, it is
appropriated from the default fund contributions of the non-defaulting members.

Thus the scheme is subject to risk of the initial margin and default fund contribution being
invoked in the event of failure of any settlement obligations. In addition, the fund
contribution is allowed to be used to meet the residual loss in case of default by the other
clearing member (the defaulting member).

However, it may be noted that a member shall have the right to submit resignation from
the membership of the Security segment if it has taken a loss through replenishment of
its contribution to the default fund for the segments and a loss threshold as notified have
been reached. The maximum contribution of a member towards replenishment of its
contribution to the default fund in the 7 days (30 days in case of securities segment)
period immediately after the afore-mentioned loss threshold having been reached shall
not exceed 5 times of its contribution to the Default Fund based on the last re-
computation of the Default Fund or specified amount, whichever is lower.

Further, it may be noted that, CCIL periodically prescribes a list of securities eligible for
contributions as collateral by members. Presently, all Central Government securities and
Treasury bills are accepted as collateral by CCIL. The risk factors may undergo change in
case the CCIL notifies securities other than Government of India securities as eligible for
contribution as collateral.
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Apart from the risk factors mentioned above, the scheme is exposed to certain specific
risks, which are as mentioned below -

() Performance of the underlying Index will have a direct bearing on the
performance of the Scheme. In the event when the index is dissolved or is withdrawn,
the Trustee reserves a right to modify the Scheme so as to track a different and
suitable index and appropriate intimation will be sent to the unitholders of the
Scheme.

(ii) Tracking errors are inherent in any ETF and such errors may cause the Scheme to
generate returns which are not in line with the performance of the Index or one or
more securities covered by / included in the Index.

(iii) In case of investments in derivative instruments, the risk/ reward would be the
same as investments in portfolio of shares representing an index. However, there may
be a cost attached to buying an index future. Further, there could be an element of
settlement risk, which could be different from the risk in settling physical shares and
there is a risk attached to the liquidity and the depth of the index futures market as it
is relatively new market for Index and also it is relatively less popular as compared to
the Index.

(iv) In the event of the index mentioned above, is dissolved or is withdrawn or is not
published due to any reason whatsoever, the Trustee reserves the right to modify the
Scheme so as track a different and suitable index or to suspend tracking the S&P BSE
till such time it is dissolved/ withdrawn or not published and appropriate intimation
will be sent to the Unitholders of the Scheme. In such a case, the investment pattern
will be modified suitably to match the composition of the securities that are included
in the new index to be tracked and the Scheme will be subject to tracking errors during
the intervening period.

¢ Risk management strategies

The Scheme by utilizing a holistic risk management strategy will endeavor to manage
risks associated with investing in equity markets. The risk control process involves
identifying & measuring the risk through various risk measurement tools.

The Scheme has identified following risks of investing in equity and designed risk
management strategies, which are embedded in the investment process to manage such
risks.

Risk and Description \Risk mitigants / management strategy

Risks associated with Equity investment

Market Risk
The Scheme is vulnerable to movements in | Market risk is inherent to an equity
the prices of securities invested by the|scheme. Being a passively managed
Scheme, which could have a material bearing | scheme, it will invest in the securities
on the overall returns from the Scheme. The | included in its Underlying Index.

value of the Scheme investments, may be
affected generally by factors affecting
securities markets, such as price and volume,
volatility in the capital markets, interest rates,
currency exchange rates, changes in policies
of the Government, taxation laws or any
other appropriate authority policies and other
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Risk and Description

\Risk mitigants / management strategy

Risks associated with Equity investment

political and economic developments which
may have an adverse bearing on individual
securities, a specific sector or all sectors
including equity and debt markets.

Liquidity risk
The liquidity of the Scheme’s investments is
inherently restricted by trading volumes in the
securities in which they invests.

The Scheme will try to maintain a
proper asset-liability match to ensure
redemption payments are made on
time.

Tracking Error risk (Volatility/ Concentration
The performance of the Scheme may not
commensurate with the performance of the
underlying Index viz. S&P BSE Bharat 22
Index on any given day or over any given
period.

Over a short to medium period, the
Scheme may carry the risk of variance
between portfolio composition and
Benchmark. The objectives of the
Scheme are to closely track the
performance of the Underlying Index
over the same period, subject to
tracking error. The Scheme would
endeavor to maintain a low tracking
error by actively aligning the portfolio
in line with the Index.

Derivatives Risk

As and when the Scheme trades in the
derivatives market there are risk factors and
issues concerning the use of derivatives since
derivative products are specialized
instruments  that require  investment
techniques and risk analyses different from
those associated with stocks and bonds.

The Scheme may invest in derivative
for the purpose of hedging, portfolio
balancing and other purposes as may
be permitted under the Regulations. All
derivatives trade will be done only on
the exchange with guaranteed
settlement. Exposure with respect to
derivatives shall be in line with
regulatory limits and the limits
specified in the SID. No OTC contracts
will be entered into.

Risks associated with Debt investment

Market Risk/ Interest Rate Risk The Scheme may invest in

As with all debt securities, changes in Liquid/Money Market Mutual Fund

interest rates may affect the Scheme’s Net schemes and money market

Asset Value as the prices of securities instruments having a residual

generally increase as interest rates decline maturity upto 91 days thereby

and generally decrease as interest rates mitigating the price volatility due to

rise. Prices of long-term securities generally interest rate changes generally

fluctuate more in response to interest rate associated with long-term

changes than do short-term securities. securities.

Indian debt markets can be volatile leading

to the possibility of price movements up or

down in fixed income securities and thereby

to possible movements in the NAV.

Liquidity or Marketability Risk The Scheme may invest in
Liquid/Money Market Mutual Fund
schemes, government securities
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This refers to the ease with which a security
can be sold at or near to its valuation yield-
to-maturity (YTM).

and money market instruments. The
liquidity risk for government
securities, money market
instruments is generally low.

Credit Risk

Credit risk or default risk refers to the risk
that an issuer of a fixed income security may
default (i.e., will be unable to make timely
principal and interest payments on the
security).

Management analysis will be used
for identifying company specific
risks. Management’s past track
record will also be studied. In order
to assess financial risk a detailed
assessment of the issuer’s financial
statements will be undertaken.

Reinvestment Risk
This risk refers to the interest rate levels at
which cash flows received from the
securities in the Schemes are reinvested
The risk is that the rate at which interim

Reinvestment risks will be limited to
the extent of coupons received on
debt instruments, which will be a
very small portion of the portfolio
value.

cash flows can be reinvested may be lower
than that originally assumed.

B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME
As the Scheme is exchange traded fund, the provisions of minimum number of
Investors and maximum holding of the Investors are not applicable as per the

Regulations.

C. SPECIAL CONSIDERATIONS, if any

¢ Investors in the Scheme are not being offered any guaranteed returns.

e The AMC is also engaged in portfolio management services (PMS) since October
2000 under SEBI Registration No. INPO0O0000373. The AMC is also rendering
Non-binding Advisory Services for such categories of SEBI registered foreign
portfolio investors (FPIs) which are |listed in SEBI Circular No.
SEBI/HO/IMD/DF2/CIR/P/2019/155 dated December 16, 2019. The AMC is also
providing investment management services to Alternative Investment Funds
registered under SEBI (Alternative Investment Funds) Regulations, 2012. Further,
the AMC shall also provide investment management services, including dealing
services to Offshore funds from India in accordance with Regulation 24(b) of SEBI
(Mutual Funds) Regulations, 1996. The AMC is also registered with United States
Securities and Exchange Commission as an Investment Adviser under
Investment Adviser Act 1940. The AMC has a common research team. These
activities are not in conflict with the activities of the Mutual Fund. In the situations
of unavoidable conflicts of interest, the AMC undertakes that it shall satisfy itself
that adequate disclosures are made of sources of conflict, potential material risk
or damage’ to investor interest and develop parameters for the same.

e The Mutual Fund may disclose details of the investor's account and transactions
thereunder to those intermediaries whose stamp appears on the application
form. In addition, the Mutual Fund may disclose such details to the bankers / its
agents, as may be necessary for the purpose of effecting payments to the
investor. Further, the Mutual Fund may disclose details of the investor's account
and transactions thereunder to any Regulatory/Statutory entities as per the
provisions of law.
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Investors are advised to consult their Legal /Tax and other Professional Advisors
in regard to tax/legal implications relating to their investments in the Scheme and
before making decision to invest in or redeem the Units.

In view of the individual nature of the tax consequences, each investor is advised
to consult his/ her own professional tax advisor to determine possible legal, tax,
financial or other considerations for subscribing and/or redeeming the Units
and/or before making a decision to invest/ redeem Units. The tax information
contained in SID/SAI alone may not be sufficient and should not be used for the
development or implementation of an investment strategy or construed as
investment advice. Investors alone shall be fully responsible/ liable for any
investment decision taken on the basis of this document.

Neither the Mutual Fund nor the AMC nor any person connected with it accepts
any liability arising from the use of this information. The Trustee, AMC, Mutual
Fund, their directors or their employees shall not be liable for any of the tax
consequences that may arise, in the event that the Schemes are wound up for
the reasons and in the manner provided in SAI.

Redemption by the Unit holder either due to change in the fundamental attributes
of the Scheme(s) or due to any other reasons may entail tax consequences. The
Trustee, AMC, Mutual Fund, their directors or their employees shall not be liable
for any such tax consequences that may arise.

Investors are advised to rely upon only such information and/or representations
as contained in this SID. Any subscription or redemption made by any person on
the basis of statements or representations which are not contained in this SID or
which are inconsistent with the information contained herein shall be solely at
the risk of the Investor. The Investor is required to confirm the credentials of the
individual/firm he/she is entrusting his/her application form along with payment
instructions for any transaction in the Scheme(s). The Mutual Fund/ Trustee/AMC
shall not be responsible for any acts done by the intermediaries representing or
purportedly representing such Investor.

Mutual funds investments are subject to market risks and the Investors should
review/study this SID, the SAI and the addenda thereto issued from time to time
carefully in its entirety before investing and should not construe the contents
hereof or regard the summaries contained herein as advice relating to legal,
taxation or financial/investment matters. There can be no assurance or
guarantee that the Scheme objectives will be achieved and the investment
decisions made by the AMC may not always be profitable.

The AMC may freeze/lock the folio(s) of investor(s)/Unitholder(s) for
further transactions or reject any applications for subscription or
redemption of units pursuant to receipt of instructions/directions/orders
issued by any Governmental, judicial, quasi-judicial or other similar
authority (Authority), including orders restricting the investor
(s)/Unitholder(s) from dealing in securities or for attachment of units
held by the investor(s)/Unitholder(s).

The Product labeling mandated by SEBI is to provide investors an easy
understanding of the risk involved in the kind of product / scheme they are
investing to meet their financial goals. The Riskometer categorizes various
schemes under different levels of risk based on the investment objective, asset
allocation pattern, investment strategy and typical investment time horizon of
investors. Therefore, the schemes falling under the same level of risk in the
Riskometer may not be similar in nature. Investors are advised before investing
to evaluate a Scheme not only on the basis of the Product labeling (including the
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Riskometer) but also on other quantitative and qualitative factors such as
performance, portfolio, fund managers, strategy, asset allocation, investment
objective etc. and shall seek appropriate advise, if they are unsure about the
suitability of the Scheme before investing. As per SEBI Guidelines, Riskometers
shall be reviewed on a monthly basis based on evaluation of risk level of
Scheme’s month end portfolios. Notice about changes in Riskometers, if any, shall
be issued. Investors may refer to the website for any change in Riskometers.

D. DEFINITIONS -

In this Scheme Information Document, the following words and expressions shall have
the meaning specified herein, unless the context otherwise requires:

Applicable NAV  for
transactions directly with
the Fund

Investors / Unit holders to note that the below mentioned
Cut-off time are not applicable to transactions
undertaken on a recognised Stock Exchange and are only
applicable to transactions undertaken at the Official
Points of Acceptance.

As the Scheme is an Exchange Traded Fund (ETF) and the
units of the Scheme are listed on the stock exchanges, in
the interest of the investors/ unitholders, the operational
processes of the Schemes with respect to all the
provisions of “Uniform cut-off timings for applicability of
Net Asset Value (NAV)” issued by SEBI from time to time
shall stand modified.

Unless otherwise stated in this document, Applicable NAV
is the Net Asset Value per Unit of the Scheme as declared
by the Fund and applicable for valid Purchase/
Redemption of Units of the Scheme, based on the
Business Day and Cutoff time at which the application is
received and accepted and also subject to compliance
with other conditions as mentioned in this document.

As per SEBI Circular dated July 30, 2021 on “Intra-day Net
Asset Value (NAV) for transactions in units of Exchange
Traded Funds directly with Asset Management
Companies” for transactions in units of Exchange Traded
Funds (ETFs) by Authorized Participants / large investors
directly with the AMCs, intra-day NAYV, based on the
executed price at which the securities representing the
underlying index or underlying commodity (ies) are
purchased / sold, shall be applicable.

Direct transaction with AMCs shall be facilitated for
investors only for transactions above INR 25 Cr. In this
regard, any order placed for redemption or subscription
directly with the AMC must be of greater than INR 25 Cr.
The aforesaid threshold shall not be applicable for Market
Makers and shall be periodically reviewed.
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Asset Management
Company or AMC or
Investment Manager

ICICI Prudential Asset Management Company Ltd., the
Asset Management Company incorporated under the
Companies Act, 1956, and regulated by SEBI to act as an
Investment Manager for the schemes of ICICI Prudential
Mutual Fund.

Authorised
Participant/Market Maker

‘Authorised Participant’ means the Member of National
Stock Exchange / BSE Limited or any other recognized
stock exchange and their nominated entities/ person or
any other person(s) who is/ would be appointed by the
AMC/Fund to act as Authorised Participant.

Market Makers (MM) work towards providing continuous
liquidity on the stock exchange platform for units of ETFs.
MM shall transact with AMC only in multiples of creation
unit size.

East India Securities Limited, Kotak Securities Limited,
Parwati Capital Markets Private Limited, Kanjalochana
Finserve  Private Limited are the Authorized
Participants/Market Makers engaged by the AMC

Working
Day

Day/Business

A day other than (1) Saturday and Sunday or (2) a day on
which BSE Limited and National Stock Exchange are
closed whether or not the Banks in Mumbai are open, or
(3) a day on which the Sale and Redemption of Units is
suspended by the Trustee/AMC.

However, the AMC reserves the right to declare any day
as a Business Day or otherwise at any of its locations at
its sole discretion.

Purchases/
amount

Redemption

Amount received through Real Time Gross Settlement
(RTGS), National Electronics Funds Transfer System
(NEFT), Cheques and Demand Drafts.

Cash Component for

Creation Unit

The Cash Component represents the difference between
the applicable net asset value of a Creation Unit and the
market value of the Portfolio Deposit. This difference may
include accrued IDCW, accrued annual charges including
management fees and residual cash in the Scheme. In
addition, the Cash Component may include transaction
cost as charged by the Custodian/Depository Participant,
equalization of IDCW, effect of rounding-off of number of
shares in portfolio Deposit and other incidental expenses
for Creating Units. The Cash Component will vary from
time to time and will be computed and announced by the
AMC on its website every Business Day.

Creation Unit

Creation Unit is fixed number of units of the Scheme,
which is exchanged for a basket of securities underlying
the index called the Portfolio Deposit and a Cash
Component or equivalent value in terms of cash.

Creation Unit for the Scheme is 4,300 units.
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Creation Unit during Additional Offering Period: Investors/
unit holders will be able to apply for Units of the Scheme
in multiples of Creation Unit size or in other Unit Size as
decided by the AMC in consultation with the Seller (either
of the sizes decided to be offered under Additional
Offering will be referred as ‘Additional Offering Unit Size’)
at a discount (if any) subject to approval from the Seller.
The AMC shall publish a public notice informing about the
Creation of Unit size prior to the Additional Offering
period.

The Portfolio Deposit and Cash Component will change
from time to time. The Creation Unit Size may be changed
by the AMC at its discretion and the notice of the same
shall be published on AMC’s website.

Custodian

HDFC Bank Limited, SBI-SG Global Securities Services
Pvt. Ltd., Citibank N. A., Hongkong and Shanghai Banking
Corporation Limited (HSBC) and Deutsche Bank A. G. are
acting as Custodians for the Scheme. For further details,
investors are requested to refer Statement of Additional
Information (SAIl) available on the website of the AMC.

The Custodian of the Scheme have been approved by the
Trustees.

Cash Equivalent

Cash equivalent shall consist of the following securities
having residual maturity of less than 91 days:

a) Government Securities;
b) T-Bills; and
c¢) Repo on Government Securities.

Investor Service Centre

The Investor Service Centres as may be designated by the
AMC.

Cut-off time
subscriptions
redemptions

for
/

Investors / Unit holders to note that the below mentioned
Cut-off time are not applicable to transactions
undertaken on a recognised Stock Exchange and are only
applicable to transactions undertaken at the Official
Points of Acceptance.

As the Scheme is an Exchange Traded Fund (ETFs) and
the units of the Scheme are listed on the stock exchanges,
in the interest of the investors/ unitholders, the operational
processes of the Scheme with respect to all the provisions
of “Uniform cut-off timings for applicability of Net Asset
Value (NAV)” issued by SEBI from time to time shall stand
modified.

The Fund may allow subscription/ redemption in ‘Creation
Unit’ Size and in multiples thereof by eligible investor(s)
based on the Portfolio Deposit/ equivalent amount of cash
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and Cash Component as defined by the Fund for that
respective Business Day.

The requirement of “cut-off” timing for NAV applicability
as prescribed by SEBI from time to time shall not be
applicable for direct transaction with the AMC in the ETFs
by eligible investors.

The Cut-off time for receipt of valid application for
subscriptions/ redemptions is 3.00 p.m. on any business
day.

Investors / Unit Holder to note that the above mentioned
cut off time is not applicable to transaction undertaken on
stock exchanges where units of the scheme are listed &
only applicable to transaction undertaken at designated
investor service centers.

Depository Depository as defined in the Depositories Act, 1996.
Exchange Traded | ‘Exchange Traded Fund’/’ETF’ means a fund whose units
Fund/ETF are listed/ traded on an exchange and can be bought/sold

at prices, which may be close to the NAV of the Scheme.

ETFs (Exchange Traded Funds) predominantly invest in
stocks constituting an underlying index. They just trade
like stocks so they are essentially index stocks that
combine the benefits of a mutual fund with a listed stock.
They are passively managed funds providing exposure to
the performance of that index.

Eligible Investor

Eligible Investor means an Investor who will place an
order for redemption or subscription directly with the AMC
of value greater than INR 25 Cr and in multiples of
creation unit size. Authorised Participants and Market
Makers shall also be considered as ‘Eligible Investor’

Entry Load Entry Load means a one-time charge that the investor
pays at the time of entry into the scheme.

Exit Load A charge paid by the investor at the time of exit from the
scheme.

Equity Related | Equity related instruments include convertible debentures,

Instruments convertible preference shares, warrants carrying the right

to obtain equity shares, equity derivatives and such other
instrument as may be specified by SEBI from time to time.

Foreign Portfolio Investor

“Foreign portfolio investor” means a person who satisfies
the eligibility criteria prescribed under regulation 4 of the
Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2019.

ICICI Bank

ICICI Bank Limited

BHARAT 22 ETF

BHARAT 22 ETF, an Exchange Traded Fund investing in
S&P BSE Bharat 22 Index, listed on BSE and NSE,
including any option(s) that may be introduced later on by
the Trustees.
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Investment Management
Agreement

The Agreement dated September 3, 1993 and deed of
amendment dated October 28, 2022 entered into between
ICICI Prudential Trust Limited and ICICI Prudential Asset
Management Company Limited as amended from time to
time.

Credit Rating Agency

A credit rating agency registered with Securities and
Exchange Board of India under SEBI (Credit Rating
Agencies) Regulations, 1999 as amended from time to
time.

NAV

Net Asset Value of the Units of Scheme, calculated on
every Business Day in the manner provided in this Scheme
Information Document or as may be prescribed by
Regulations from time to time.

INAV

iINAV is the per unit NAV based on the current market
value of its portfolio during the trading hours of the
Scheme, will be disclosed on a continuous basis on the
Stock Exchange(s), where the units of the Scheme are
listed and traded and will be updated within a maximum
time lag of 15 seconds from the market or any such other
time as may have prescribed by SEBI from time to time.

Loyalty Units

Units allotted to eligible investors continuously holding
units from the Allotment Date to the Loyalty Unit Record
Date in accordance with the criteria set out in this SID.

Loyalty Unit Record Date

The reference date considered by the AMC for
determining eligibility of the investors for allotment of
Loyalty Units.

NRI

Non-Resident Indian.

NSE/ NSE Ltd/ National
Stock Exchange

National Stock Exchange of India Limited

Offer Price for on-going
subscriptions/redemptions

The eligible Investor(s) can subscribe/redeem the units of
the Scheme directly with the Fund only in creation unit size
and in multiples thereof. The subscription & redemption of
units would be based on the portfolio deposit & cash
component as defined by the Fund for the respective
business day. The Fund may allow cash purchases/cash
redemption of the units of the Scheme in Creation Unit
Size byeligible investors.Purchase/redemption request
shall be made by such investors to the Fund whereupon
the Fund shall arrange to buy/sell the underlying portfolio
of securities on behalf of the investor. In case of shares
bought and sold by the AMC on behalf of the investor,
entire proceeds of portfolio deposit and other cost and
charges related to the purchase and sale of basket of
underlying securities for servicing the subscription or
redemption transaction would be borne by the investor.

The units would be initially listed on the BSE & NSE to
provide liquidity through secondary market. It may also
list on any other exchanges subsequently. All categories
of Investors may purchase the units through secondary
market on any trading day. The AMC will appoint
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Authorized Participant(s) to provide liquidity in secondary
market on an ongoing basis. The Authorized
Participant(s) envisage to offer daily two-way quote on
exchange.

For Redemption -

There is no exit load currently. However, transaction
charges payable to Custodian/ Depository Participants,
and other incidental charges relating to conversion of
units into basket of securities may be deducted from
redemption proceeds. The charges will be notified on
www.icicipruamc.com from time to time. Investors other
than Authorized Participant investor(s)may redeem units
at the listed price plus transaction handling charges on
stock exchange.

Any order placed for redemption or subscription directly
with the AMC must be of greater than INR 25 Cr. The
aforesaid threshold shall not be applicable for MMs and
shall be periodically reviewed.

Investors can directly approach the AMC for redemption
of units of the Scheme, for transaction upto INR 25 Cr.
without any exit load, in case of the following scenarios:
i. Traded price (closing price) of the ETF units is at discount
of more than 1% to the day end NAV for 7 continuous
trading days, or

ii. No quotes for such ETFs are available on stock
exchange(s) for 3 consecutive trading days, or

iii. Total bid size on the exchange is less than half of
creation units size daily, averaged over a period of 7
consecutive trading days.

In case of the above scenarios, applications received from
investors for redemption up to 3.00 p.m. on any trading
day, shall be processed by the AMC at the closing NAV of
the day.

Portfolio  Deposit
BHARAT 22 ETF

of

This is a pre-defined basket of securities that constitute
S&P BSE Bharat 22 Index.

Prudential

Prudential plc, of the U.K. and includes, wherever the
context so requires, its wholly owned subsidiary
Prudential Corporation Holdings Limited.

Neither ICICI Prudential Asset Management Company
Limited nor Prudential plc is affiliated with Prudential
Financial Inc,, a company whose principal place of
business is in the United States of America or with the
Prudential Assurance Company, a subsidiary of M&G plc,
a company incorporated in the United Kingdom.
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Retail investors (For the
purpose of TER)

In line with SEBI circular SEBI/HO/IMD/DF2/CIR/P/2019/42
dated March 25, 2019, retail investors would mean
individual investors from whom inflows into the Scheme
would amount upto Rs. 2,00,000/- per transaction.

RBI

Reserve Bank of India, established under the Reserve
Bank of India Act, 1934, as amended from time to time.

Risk —o -meter

Risk-o-meter forms part of the Product labeling and
depicts Risk level of the scheme. The risk-o-meter of the
scheme shall be in accordance with SEBI circular October
5, 2020 and the same shall be evaluated and updated on
a monthly basis.

Sponsors ICICI Bank & Prudential plc (through its wholly owned
subsidiary namely Prudential Corporation Holdings Ltd.)

Scheme Information | This document issued by ICICI Prudential Mutual Fund,

Document offering Units of BHARAT 22 ETF.

Money Market | Commercial papers, commercial bills, treasury bills,

Instruments Government securities having an unexpired maturity upto
one year, call or notice money, certificate of deposit,
usance bill and any other like instruments as specified by
the Reserve Bank of India from time to time.

SEBI Securities and Exchange Board of India established under
Securities and Exchange Board of India Act, 1992, as
amended from time to time.

Additional offering | Price determined based on the full day volume weighted

Reference Market Price

average price (VWAP) of the constituents of the
underlying Index on the BSE during the Additional
Offering Period. This price could be different from the
closing market price for each of the constituents of the
underlying Index during the Additional Offering Period.

The Fund or Mutual Fund

ICICI Prudential Mutual Fund, a trust set up under the
provisions of the Indian Trusts Act, 1882. The Fund is
registered with SEBI vide Registration No.MF/003/93/6
dated October 12, 1993 as ICICI Mutual Fund and has
obtained approval from SEBI for change in name to
Prudential ICICI Mutual Fund vide SEBI’s letter dated April
16, 1998. The change of name of the Fund to ICICI
Prudential Mutual Fund was approved by SEBI vide Letter
No. IMD/PM/90170/07 dated April 02, 2007.

The Regulations

Securities and Exchange Board of India (Mutual Funds)
Regulations, 1996 as amended from time to time.

The Trustee ICICI Prudential Trust Limited, a company set up under the
Companies Act, 1956, and approved by SEBI to act as the
Trustee for the schemes of ICICI Prudential Mutual Fund
Trading Day A day on which BSE/NSE is open for trading of securities.
Transaction handling | Transaction handling charges include brokerage,
charges Securities transaction tax, regulatory charges if any,

depository participant charges, uploading charges and
such other charges that the Fund may have to incur in the
course of cash subscription/redemption or accepting the
portfolio deposit or for giving a portfolio of securities as
consideration for a redemption request. Such transaction
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handling charges shall be recoverable from the
transacting Authorised Participant or Investor.

Trust Deed

The Trust Deed dated August 25, 1993 establishing the
Fund, as amended vide variation dated May 14, 1998 and
has been restated and registered vide an indenture dated
October 27, 2022.

Trust Fund

Amounts settled/contributed by the Sponsors towards the
corpus of ICICI Prudential Mutual Fund and
additions/accretions thereto.

Unit

The interest of an investor, which consists of, one
undivided share in the Net Assets of the respective
Scheme.

Unitholder(s)

A holder of Units in the Scheme of BHARAT 22 ETF as
contained in this Scheme Information Document.

Words and Expressions
used in this Scheme
Information Document
and not defined

Same meaning as in the Regulations.
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E. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY
It is confirmed that:

(i) this Scheme Information Document (SID) forwarded to SEBI is in accordance with
the SEBI (Mutual Funds) Regulations, 1996 and the guidelines and directives issued
by SEBI from time to time.

(i) all legal requirements connected with the launching of the Scheme as also the
guidelines, instructions, etc., issued by the Government and any other competent
authority in this behalf, have been duly complied with.

(iii) the disclosures made in this Scheme Information Document are true, fair and
adequate to enable the investors to make a well informed decision regarding
investment in the Scheme.

(iv) the intermediaries named in this Scheme Information Document and Statement of
Additional Information are registered with SEBI and their registration is valid, as on
date.

Place : Mumbai
Date : April 11, 2023

Sd/-
Rakesh Shetty
Compliance Officer

Note: The Due Diligence Certificate dated April 11, 2023 as stated above was
submitted to SEBI.
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F. HOW IS THE SCHEME IS DIFFERENT FROM OTHER SCHEMES?

The comparison of all existing equity ETFs of the Fund is provided below:

Features of | ICICI Prudential | ICICI Prudential S&P | ICICI Prudential S&P
the Scheme | S&P BSE Sensex | BSE Midcap Select ETF | BSE 500 ETF
ETF
Type of An open ended | An open ended | An open ended
Scheme exchange traded | exchange traded fund | exchange traded fund
fund tracking S&P | tracking S&P BSE | tracking / replicating S&P
BSE Sensex Index Midcap Select Index BSE 500 Index
Asset Securiti | Money Securities | Debt  and | Securities | Units of
Allocation as | es Market of Money of Liquid
per SID | compris | Instrumen | companie | Market companie | schemes,
(in %) ing the | ts having | s Instruments | s Money
S&P residual constituti | with constituti | Market
BSE maturity | ng the | maturity of | ng the | Instruments
SENSEX | upto 91 | underlyin | upto 91 | Underlyin | (with
days g Index | days only. g Index | maturity not
S&P BSE (S&P BSE | exceeding
Midcap 500 91 days),
Select Index) including
Index) TREPS, cash
& cash
equivalents.
95- 100 0-5 95 -100 0-5 95-100 0-5
Investment The investment | The investment objective | The investment objective
Objective objective of the |of the scheme is to|of the scheme is to

Scheme is to provide

investment returns
that, before
expenses, closely

correspond to the
total returns of the
securities as
represented by the
S&P BSE SENSEX.

However, the
performance of
Scheme may differ
from that of the
underlying index due

to tracking error.
There can be no
assurance or

guarantee that the
investment objective
of the Scheme will
be achieved.

provide returns before
expenses that closely
correspond to the total
return of the Underlying
Index subject to tracking
errors.

However, there can be
no assurance or
guarantee  that the
investment objective of
the Scheme would be
achieved.

provide returns before
expenses that closely
correspond to the total
return of the underlying
index subject to tracking
errors.

However, there can be
no assurance or
guarantee  that the
investment objective of
the Scheme would be
achieved.
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Features of
the Scheme

ICICI Prudential
S&P BSE Sensex
ETF

ICICI Prudential
BSE Midcap Select ETF

S&P

ICICI Prudential
BSE 500 ETF

S&P

Assets under

Rs. 445.32 Crores

Rs. 25.36 Crores

Rs. 27.15 Crores

Managemen
t (as on
March 31,
2023)
No. of folios 5713 12476 6233
as on March
31, 2023
Features of the | ICICI Prudential | ICICI Prudential Nifty | ICICI Prudential Nifty50
Scheme Nifty 50 ETF 100 ETF Value 20 ETF
Type of | An open ended | An open ended | An open ended exchange
Scheme exchange traded | exchange traded fund | traded fund tracking Nifty
fund tracking Nifty | tracking Nifty 100 | 50 Value 20 Index
50 Index Index
Asset Securitie | Money | Securities | Money Securities Debt and
Allocation as | s of | Market | of Market of Money
per SID (in %) | compani | Instrume| companie | Instrumen | companies | Market
es nts s ts having | constituting | Instruments
constitut | having | constituti | residual the with
ing Nifty | residual | ng Nifty | maturity | Underlying | maturity of
50 Index | maturity | 100 Index | upto 91 | Index upto 91
(the upto 91 | (the days (Nifty50 days only.
Underlyi | days Underlyin Value 20
ng Index) g Index) Index)
95-100 | 0-5 95-100 0-5 95 -100 0-5
Investment The investment | The investment | The investment objective
Objective objective of the | objective of  the | of the schemeis to provide
Scheme is to | Scheme is to provide | returns before expenses
provide returns | returns before | that closely correspond to
before expenses | expenses that closely | the total return of the
that closely | correspond to the | Underlying Index subject
correspond to the | total return of the | to tracking errors.
total return of the | Underlying Index, | However, there can be no
Underlying Index, | subject to tracking | assurance or guarantee
subject to tracking | errors. However, there | that  the  investment
errors.  However, | can be no assurance | objective of the Scheme
there can be no | or guarantee that the | would be achieved.
assurance or | investment objective
guarantee that the | of the Scheme would
investment be achieved.
objective of the
Scheme would be
achieved.
Assets under | Rs. 4942.64 Crores Rs. 49.81 Crores Rs. 93.80 Crores
Management

(as on March

31, 2023)
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Features of the | ICICI Prudential | ICICI Prudential Nifty | ICICI Prudential Nifty50
Scheme Nifty 50 ETF 100 ETF Value 20 ETF

No. of folios as 357693 22035 61861

on March 31,

2023

Features of | ICICI Prudential BHARAT 22 ETF ICICI Prudential Nifty Next

the Scheme Nifty 100 Low 50 ETF
Volatility 30 ETF
Type of | An open ended | An open ended | An open ended exchange
Scheme exchange traded | exchange traded fund | traded fund replicating /
fund tracking Nifty | investing in S&P BSE | tracking Nifty Next 50
100 Low Volatility | Bharat 22 Index Index
30 Index
Asset Securiti | Debt & | Securitie | Units of | Equity and | Units of
Allocation as | es of | Money s of | Liquid/Mone | Equity Liquid
per SID (in %) | compan | Market | compani |y Market | related schemes,
ies Instrume | es Mutual Fund | securities | Money
constitu | nts with | constituti | schemes, of Market
ting the | maturity | ng  the | Money companies | Instruments
underlyi | of upto | underlyin | Market constitutin | (with
ng 91 days | gindex$ | Instruments | g the | maturity not
index only. (with underlying | exceeding 91
(Nifty maturity of | index days),
100 upto 91 | (NIFTY including
Low days), Next 50 | TREPS, cash
Volatilit including Index) & cash
y 30 TREPS, equivalents.
Index) Cash & Cash
equivalents
95-100 0-5 95-100 0-5 95-100 0-5

$ Including derivatives
instruments to  the
extent of 5% of the Net
Assets.

* The Scheme can take
exposure upto 20% of its
net assets in stock
lending and a single
intermediary (broker)
limit will be up to 5% of
the Net Assets. The
same shall be in
accordance with SEBI
Circular No MFD/CIR/
01/ 047/99 dated
February 10, 1999, SEBI
circular No
MRD/DoP/SE/Dep/ Cir-
4/2007 dated December
20, 2007 and SEBI
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Features of
the Scheme

ICICI Prudential
Nifty 100 Low
Volatility 30 ETF

BHARAT 22 ETF

ICICI Prudential Nifty Next
50 ETF

Circular no. SEBI / IMD /
CIR No 14 / 187175/
2009 dated December
15, 2009.

Investment
Objective

The investment
objective of the
scheme is to
provide returns
before  expenses
that closely

correspond to the
total return of the
underlying index,
subject to tracking
errors. However,
there can be no
assurance or
guarantee that the
investment
objective of the
Scheme would be
achieved.

The investment
objective of the Scheme
is to invest in

constituents of the
underlying Index in the
same proportion as in
the underlying Index,
and endeavor to provide
returns before expenses,
which closely
correspond to the total
returns of the underlying
Index.

However, the
performance of the
Scheme may differ from
that of underlying index
due to tracking error.

There can be no
assurance or guarantee
that the investment
objective of the Scheme
would be achieved.

The investment objective
of the scheme is to provide
returns before expenses
that closely correspond to
the total return of the
underlying index subject
to tracking errors.
However, there can be no
assurance or guarantee
that  the investment
objective of the Scheme
would be achieved.

Assets under

Rs. 1638.48 Crores

Rs. 10198.16 Crores

Rs. 298.36 Crores

Management

(as on March

31, 2023)

No. of folios 39787 1797328 51052

as on March

31, 2023

Features of | ICICI Prudential Nifty | ICICI Prudential Nifty | ICICI Prudential Nifty

the Scheme Midcap 150 ETF Auto ETF Bank ETF

Type of | An open-ended Index | An open-ended | An open ended

Scheme Exchange Traded | Exchange Traded Fund | Exchange traded fund
Fund tracking Nifty | tracking Nifty Auto Index | tracking Nifty Bank
Midcap 150 Index. Index

Asset Equity | Units | Units | Equity | Money | Units | Equity Units  of

Allocation as | and of of and market | of and Liquid

per SID (in %) | Equity | debt | debt | Equity | instru Debt | Equity schemes,
relate | sche | ETFs |relate | ments | ETFs related Money
d mes, d includi securities | Market
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securi | TREP securi | ng of Instrumen
ties of | s#, ties of | TREPs* companie | ts  (with
comp | Repo comp |, Units s maturity
anies | and anies | of debt constituti | not

consti | Reve consti | schem ng the | exceeding
tuting | rse tuting | es# underlyin | 91 days),
the Repo, the g index | including
underl | cash underl (Nifty TREPS?,
ying & ying Bank cash &
index | cash index Index) cash
(Nifty | equiv (Nifty equivalent
Midca | alent Auto s.

p 150 | s. Index)

Index)

95- 0-5 0-5 95- 0-5 0-5 95-100 0-5
100 100

#Or similar | *Or similar instruments | *Or similar instruments

instruments as may be
permitted by SEBI/RBI
from time to time.

SEBI/RBI from ti

as applicable.

as may be permitted by

me to

time, subject to requisite
approvals from SEBI/RBI,

# Excluding subscription

as may be permitted
by SEBI/RBI from time
to time.

money in transit before
deployment/payout
Investment The investment | The investment objective | The investment
Objective objective of the | of the scheme is to | objective of the
scheme is to provide | provide returns before | scheme is to provide
returns before | expenses that closely | returns before
expenses that closely | correspond to the total | expenses that closely
correspond to the | return of the underlying | correspond to the total
total return of the | index subject to tracking | return of the
underlying index, | errors. However, there | underlying index
subject to tracking | can be no assurance or | subject to tracking
errors. guarantee  that the | errors.

However, there can be
no assurance  or
guarantee that the
investment objective
of the Scheme would
be achieved.

achieved.

investment objective of
the Scheme would be

However, there can be
no assurance or
guarantee that the
investment objective of
the Scheme would be
achieved.

Assets under
Management
(as on March
31, 2023)

Rs. 154.58 Crores

Rs. 99.92 Crores

Rs. 2874.93 Crores

No. of folios
as on March
31, 2023

17179 4,396

11474
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Features of | ICICI Prudential Nifty | ICICI Prudential Nifty | ICICI Prudential Nifty
the Scheme ITETF Healthcare ETF Private Bank ETF
Type of | An open-ended | An open-ended | An Open-ended
Scheme Exchange Traded | Exchange Traded Fund | Exchange Traded
Fund tracking Nifty IT | tracking Nifty Healthcare | Fund replicating/
Index Index tracking Nifty Private
Bank Index.
Asset Equity | Units | Unit | Equity Money |Unit | Equity Units of
Allocation as | and of sof |and market | s of | and Liquid
per SID (in %) | Equity | debt debt | Equity instru Debt | Equity schemes,
relate | schem | ETFs | related | ments | ETFs | related Money
d es, securitie | includi securities | Market
securi | TREPs s of | ng of Instrumen
ties of | #, compan | TREPs* companie | ts (with
comp | Repo ies , Units s maturity
anies | and constitu | of debt constituti | not
consti | Rever ting the | schem ng the exceeding
tuting | se underlyi | es# underlyin | 91 days),
the Repo, ng g index including
underl | cash index (Nifty TREPs#,
ying & (Nifty Private cash &
index | cash Healthc Bank cash
(Nifty | equiv are Index) equivalent
IT alents. Index) S.
Index)
95- 0-5 0-5 | 95-100 0-5 0-5 95-100 0-5
100
#Or similar | "Or similar instruments | #Or similar

instruments as may be
permitted by SEBI/RBI
from time to time.

as may be permitted by
SEBI/RBI from time to
time, subject to requisite
approvals from SEBI/RBI,
as applicable.

# Excluding subscription
money in transit before
deployment / payout

instruments as may be
permitted by SEBI/RBI
from time to time.

Investment
Objective

The investment
objective of the
scheme is to provide
returns before
expenses that closely
correspond to the

total return of the
underlying index
subject to tracking

errors. However, there
can be no assurance
or guarantee that the
investment objective
of the Scheme would
be achieved.

The investment objective
of the scheme is to
provide returns before
expenses that closely
correspond to the total
return of the underlying
index subject to tracking
errors. However, there
can be no assurance or
guarantee  that the
investment objective of
the Scheme would be
achieved.

The investment
objective of the
scheme is to provide
returns before
expenses that closely
correspond to the total

return of the
underlying index
subject to tracking
errors.

However, there can be
no  assurance  or
guarantee that the
investment objective of
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Features of
the Scheme

ICICI Prudential Nifty
ITETF

ICICI Prudential
Healthcare ETF

Nifty

ICICI Prudential Nifty
Private Bank ETF

the Scheme would be
achieved.

Assets under
Management
(as on March
31, 2023)

Rs. 439.22 Crores

Rs. 79.45 Crores

Rs. 1722.09 Crores

No. of folios
as on March
31, 2023

15969

7,892

4,513

Features of

ICICI Prudential Nifty

ICICI Prudential Nifty

ICICI Prudential Nifty

the Scheme FMCG ETF India Consumption ETF | Infrastructure ETF
Type of | An open-ended | An open-ended Index | An open-ended Index
Scheme Exchange Traded | Exchange Traded Fund | Exchange Traded

Fund tracking Nifty | tracking Nifty India | Fund tracking Nifty

FMCG Index Consumption Index Infrastructure Index
Asset Equity |Mone |Unit |Equity |Money |Unit | EQuity Money
Allocation as | and y s of | and market | s of | and market
per SID (in %) | Equity | mark | Debt Equity instru Debt | EQuity instrumen

related | o ETFs | related | ments | ETFs | related ts

securiti | instru securitie | includi securities | including

es of | hent s of | ng of TREPs* #

compa | g compan | TREPs* companie

nies inclu ies ., Units S

constit | ging constitu | of debt constituti

uting | TREP ting the | schem ng  the

the s*, underlyi | es# underlyin

underly | Jnits ng g index

ing of index (Nifty

index debt (Nifty Infrastruc

(Nifty | sche India ture

FMCG | mnestt Consum Index)

Index) ption

Index)
95-100 | 0-5 | 0-5 | 95-100 0-5 0-5 95-100 0-5
"Or similar | “Or similar instruments | “Or similar instruments

instruments as may be
permitted by SEBI/RBI
from time to time,

subject to requisite
approvals from
SEBI/RBI, as
applicable

# Excluding

subscription money in

as may be permitted by
SEBI/RBI from time to
time, subject to requisite
approvals from SEBI/RBI,
as applicable

# Excluding subscription
money in transit before
deployment/payout

as may be permitted
by SEBI/RBI from time
to time, subject to
requisite approvals
from SEBI/RBI, as
applicable.

# Excluding
subscription money in
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Features of

ICICI Prudential Nifty

ICICI Prudential Nifty

ICICI Prudential Nifty

the Scheme FMCG ETF India Consumption ETF | Infrastructure ETF
transit before transit before
deployment/payout deployment/payout

Investment The investment | The investment objective | The investment

Objective objective of the | of the scheme is to | objective of the

scheme is to provide
returns before
expenses that closely
correspond to the

total return of the
underlying index
subject to tracking

errors. However, there
can be no assurance
or guarantee that the
investment objective
of the Scheme would
be achieved.

provide returns before
expenses that closely
correspond to the total
return of the underlying
index subject to tracking
errors. However, there
can be no assurance or
guarantee  that the
investment objective of
the Scheme would be
achieved.

scheme is to provide
returns before
expenses that closely
correspond to the total

return of the
underlying index
subject to tracking
errors.

However, there can be
no assurance or
guarantee that the
investment objective of
the Scheme would be
achieved.

Assets under
Management
(as on March
31, 2023)

Rs. 76.16 Crores

Rs. 23.91 Crores

Rs. 73.32 Crores

No. of folios
as on March
31, 2023

6369

2,092

727

Features of
the Scheme

ICICI Prudential Nifty

Alpha Low-Volatility 30

ICICI Prudential Nifty
200 Momentum 30

ICICI Prudential Nifty
Commodities ETF

ETF ETF
Type of | An open-ended Index | An open-ended | An open-ended Index
Scheme Exchange Traded Fund | Exchange Traded | Exchange Traded
tracking Nifty Alpha | Fund tracking | Fund tracking Nifty
Low-Volatility 30 Index | Nifty200 Momentum | Commodities Index
30 Index
Asset Equity securities | 95- Equity and |Money |Equity and |Money
Allocation as | of  companies | 100 Equity market Equity market
per SID (in %) | constituting the related instrume | related instru
underlying index securities | nts securities of | ments
(Nifty Alpha of includin | companies | includi
Low-Volatility companies | g constituting | ng
30 Index) constitutin | TREPs*# | the
Derivatives 0-5
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Features of

the Scheme

ICICI Prudential Nifty
Alpha Low-Volatility 30

ICICI Prudential Nifty
200 Momentum 30

ICICI Prudential Nifty
Commodities ETF

ETF ETF

Units of debt|0-5 g the underlying TREPs*
schemes, Debt underlying index (Nifty | #

and Money index Commoditie

market (Nifty200 s Index)

instruments Momentum

with maturity up 30 Index)

to 91 days,

TREPs*, Repo

and Reverse

Repo, #

Units of debt|0-5 95-100 0-5 95-100 0-5
ETFs

*Or similar instruments | *Or similar | *Or similar

as may be permitted by

SEBI/RBI

from time to

instruments as may be
permitted by SEBI/RBI

instruments as may be
permitted by SEBI/RBI

time. from time to time, | from time to time,
# Excluding subscription | subject to requisite | subject to requisite
money in transit before | approvals from | approvals from
deployment / payout SEBI/RBI, as | SEBI/RBI, as
applicable. # Excluding | applicable.
subscription money in | #Excluding
transit before | subscription money in
deployment/payout transit before
deployment/pay-out
Investment The investment objective | The investment | The investment
Objective of the scheme is to | objective of the | objective of the
provide returns before | scheme is to provide | scheme is to provide
expenses that closely | returns before | returns before
correspond to the total | expenses that | expenses that

return of

the underlying

correspond to the total

correspond to the total

index subject to tracking | return of the | return of the
errors. However, there | underlying index | underlying index
can be no assurance or | subject to tracking | subject to tracking
guarantee that the | errors. errors.
investment objective of | However, there can be | However, there can be
the Scheme would be |no  assurance or | no  assurance  or
achieved. guarantee that the | guarantee that the
investment objective | investment objective
of the Scheme would | of the Scheme would
be achieved. be achieved.
Assets under Rs.178.75 Crores Rs. 3.99 Crores Rs. 16.73 Crores
Managemen
t (as on
March 31,
2023)
No. of folios 14383 1250 325

as on March
31, 2023
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Features of | ICICI Prudential Nifty Financial | ICICI Prudential Nifty PSU Bank ETF
the Scheme Services Ex-Bank ETF
Type of | An open-ended Exchange Traded | An open-ended Index Exchange Traded
Scheme Fund tracking Nifty Financial | Fund tracking Nifty PSU Bank Index

Services Ex-Bank Index
Asset Equity and | Money market | Equity and Equity | Money market
Allocation as | Equity related | instruments related securities | instruments including
per SID (in %) | securities of | including of companies | TREPs* #

companies TREPs*, constituting  the

constituting the underlying index

underlying (Nifty PSU Bank

index ( Nifty Index)

Financial

Services Ex-

Bank Index)

95-100 0-5 95-100 | 0-5

*Or similar instruments as may be | *Or similar instruments as may be

permitted by SEBI/RBI from time

to time, subject to requisite
approvals from SEBI/RBI, as
applicable.

permitted by SEBI/RBI from time to time,
subject to requisite approvals from
SEBI/RBI, as applicable.

# Excluding subscription money in transit
before deployment/payout

Investment
Objective

The investment objective of the
scheme is to provide returns
before expenses that correspond
to the total return of the
underlying index subject to
tracking errors. However, there
can be no assurance or guarantee
that the investment objective of
the Scheme would be achieved.

The investment objective of the scheme is to
provide returns before expenses that
correspond to the total return of the
underlying index subject to tracking errors.

However, there can be no assurance or
guarantee that the investment objective of
the Scheme would be achieved.

Assets under
Management
(as on March
31, 2023)

Rs. 28.73 Crores

Rs. 11.54 Crores

No. of folios
as on March
31, 2023

1,358

72
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Il. INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME

An open-ended Exchange Traded Fund investing in S&P BSE Bharat 22 Index.

B. WHAT IS THE INVESTMENT OBJECTIVE OF THE SCHEME?

The investment objective of the Scheme is to invest in constituents of the underlying
Index in the same proportion as in the underlying Index, and endeavor to provide returns

before expenses, which closely correspond to the total returns of the underlying Index.

However, the performance of the Scheme may differ from that of underlying index due
to tracking error.

There can be no assurance or guarantee that the investment objective of the Scheme
would be achieved.

C. HOW WILL THE SCHEME ALLOCATE ITS ASSETS?

Under normal circumstances, the asset allocation under the Scheme will be as follows:

Instruments Indicative allocations Risk Profile
(% of total assets)

Maximum | Minimum | High/Medium/Low

Securities of companies | 100 95 Medium to High
constituting the underlying

index$

Units of Liquid/Money Market | 5 0 Low to Medium

Mutual Fund schemes, Money
Market Instruments (with
maturity not exceeding 91
days), including TREPS, cash &
cash equivalents.

$ Including derivatives instruments to the extent of 5% of the Net Assets.

* The Scheme can take exposure upto 20% of its net assets in stock lending and a single
intermediary (broker) limit will be up to 5% of the Net Assets. The same shall be in
accordance with SEBI Circular No MFD/CIR/ 01/ 047/99 dated February 10, 1999, SEBI
circular No MRD/DoP/SE/Dep/ Cir- 4/2007 dated December 20, 2007 and SEBI Circular
no. SEBI/IMD / CIR No 14 / 187175/ 2009 dated December 15, 2009.

Investment in derivatives shall be made in accordance with the SEBI Circular No. Cir/
IMD/ DF/ 11/ 2010 dated August 18, 2010 and such other guidelines on derivatives as
issued by SEBI from time to time.

The Cumulative Gross Exposure across Equity, Debt and Derivatives and such other
securities/assets as may be permitted by the Board from time to time, subject to prior
approval from SEBI, if required, should not exceed 100% of the net assets of the scheme.
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Rebalancing Period:

In case of change in constituents of the index due to periodic review, the portfolio of the
Scheme shall be rebalanced within 7 calendar days or such timeline as may be
prescribed by SEBI from time to time.

Subject to the Regulations, the asset allocation pattern indicated above for the Scheme
may change from time to time, keeping in view market conditions, applicable regulations
and political and economic factors or for short durations, part of the corpus may be
pending for deployment in equities considering the market conditions, special events,
corporate events (like declaration of dividend), etc.

In the event that the asset allocation of the Scheme should deviate from the ranges as
noted in the asset allocation table, then the portfolio of the Scheme will be rebalanced
by the Fund Manager to the position indicated in the asset allocation table above. Such
changes in the asset allocation will be for short term and defensive considerations. In
case of deviation, if any, from the asset allocation pattern, the AMC shall rebalance the
portfolio within a period of 7 calendar days. Such rebalancing shall be in line with SEBI
circular dated March 4, 2021.

The Margin may be placed in the form of such securities / instruments / deposits as may
be permitted/eligible to be placed as margin from the assets of the Scheme. The
securities / instruments / deposits so placed as margin shall be classified under the
applicable category of assets for the purposes of asset allocation.

Any transactions undertaken in the portfolio of the Scheme in order to meet the
redemption and subscription obligations shall be done while ensuring that post such
transactions replication of the portfolio with the index is maintained at all points of time.

For more details on Tracking Error, kindly refer ‘Tracking Error Risk’ under ‘Scheme
Specific Risk Factors’.

The Scheme does not intend to undertake/ invest/ engage in:

¢ Repos in corporate debt securities;

e Short selling of securities;

e Unrated instruments (except TREPS/ Government Securities/ T- Bills / Repo and
Reverse Repo in Government Securities);

e Foreign securities/ADR/GDR; and

e Securitised debts.

Change in Investment Pattern

As an index linked ETF, the scheme is passively managed. However, as elsewhere stated
in this Scheme Information Document, the investment pattern and the percentages
stated are indicative, and may change for short duration and defensive considerations
with the intention to protect the interests of the Unit holders. In the event the underlying
index is dissolved or is withdrawn by index service provider or is not published due to
any reason whatsoever, the Trustee, in consultation with Seller, reserves the right to
modify the Scheme so as to track a different and suitable index or to suspend tracking
the underlying index and appropriate intimation will be sent to the Unit holders of the
Scheme. In such a case, the investment pattern will be modified suitably to match the
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composition of the securities that are included in the new index to be tracked and the
Scheme will be subject to tracking errors during the intervening period.

Provided further and subject to the above, any change in the asset allocation affecting
the investment profile of the Scheme shall be effected only in accordance with the
provisions of sub regulation (15A) of Regulation 18 of the Regulations

Tracking Error

In accordance with SEBI circular dated May 23, 2022 on “Development of Passive
Funds”, the tracking error i.e. the annualized standard deviation of the difference in daily
returns between the underlying index or goods and the NAV of the ETF based on past
one year rolling data shall not exceed 2%. In case of unavoidable circumstances in the
nature of force majeure, which are beyond the control of the AMCs, the tracking error
may exceed 2% and the same shall be brought to the notice of Trustees with corrective
actions taken by the AMC, if any.

Tracking Difference

The annualized difference of daily returns between the index or goods and the NAV of
the ETF.

The same shall be disclosed on a monthly basis on the websites of AMC and AMFI.
D. WHERE WILL THE SCHEME INVEST?

The Scheme invests in the securities included in the Underlying Index regardless of their
investment merit.

Subject to the Regulations and the disclosures as made under the Section “How the
Scheme will allocate its Assets”, the corpus of the Scheme can be invested in any (but
not exclusive) of the following securities/ instruments:

1) Equity and equity related securities and warrants carrying the right to obtain equity
shares.

2) Securities created and issued by the Central and State Governments and/or
repos/reverse repos in such Government Securities as may be permitted by RBI
(including but not limited to treasury bills)

3) Securities guaranteed by the Central and State Governments (including but not
limited to treasury bills)

4) Money market instruments as defined under SEBI (Mutual Funds) Regulations,
1996, having maturities of up to 91 Days, or in alternative investment for the call
money market.

5) Certificate of Deposits (CDs)
6) Commercial Paper (CPs)
Scheme Information Document
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7) Any other domestic fixed income securities

8) Derivative instruments like Interest Rate Swaps, Forward Rate Agreements, Stock
/ Index Futures, Stock / Index Options and such other derivative instruments
permitted by SEBI.

9) Units of Liquid/Money Market schemes of the Fund, subject to applicable
regulations.

Subject to the Regulations, the securities mentioned above could be listed, privately
placed, secured, unsecured, rated or unrated and of varying maturity. The securities
may be acquired through Public Offerings, secondary market operations, private
placement, rights offers or negotiated deals. The Scheme may also enter into
repurchase and reverse repurchase obligations in all securities held by it as per the
guidelines and regulations applicable to such transactions. However, any money
market instrument shall not exceed 91 days.

DERIVATIVES

The Scheme may use derivatives instruments like Stock/ Index Futures or such other
derivative instruments as may be introduced from time to time, within the limit specified
under ‘HOW WILL THE SCHEME ALLOCATE ITS ASSETS’'which may be increased as
permitted under the Regulations from time to time.

The following information provides a basic idea as to the nature of the derivative
instruments proposed to be used by the Scheme and the risks attached there with.

Equity Derivatives

The Scheme intends to use derivatives for purposes that may be permitted by the
Regulations from time to time. Derivatives instruments may take the form of Futures,
Options, Swaps or any other instrument, as may be permitted from time to time.

Position limits for investment in Derivative instruments:

SEBI has vide its Circular DNPD/Cir-29/2005 dated September 14, 2005 and DNPD/Cir-
29/2005 dated January 20, 2006 and CIR/IMD/DF/11/2010 dated August 18, 2010
specified the guidelines pertaining to trading by Mutual Fund in Exchange trades
derivatives. All Derivative positions taken in the portfolio would be guided by the
following principles:

e Position limit for the Fund in index options contracts

»  The Fund position limit in all index options contracts on a particular underlying
index shall be Rs. 500 crore or 15% of the total open interest of the market in index
options, whichever is higher per Stock Exchange.

»  This limit would be applicable on open positions in all options contracts on a
particular underlying index.

e Position limit for the Fund in index futures contract
»  The Fund position limit in all index futures contracts on a particular underlying
index shall be Rs. 500 crore or 15% of the total open interest of the market in index
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futures, whichever is higher, per Stock Exchange.
»  This limit would be applicable on open positions in all futures contracts on a
particular underlying index.

e Additional position limit for hedging

In addition to the position limits mentioned above, Fund may take exposure in equity

index derivatives subject to the following limits:

»  Short positions in index derivatives (short futures, short calls and long puts) shall
not exceed (in notional value) the Fund’s holding of stocks.

> Long positions in index derivatives (long futures, long calls and short puts) shall not
exceed (in notional value) the Fund’s holding of cash, government securities, T-Bills
and similar instr